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Churchill Mining climbs as Indonesia drops fraud
claim
Churchill China (LON:CHL) shares almost doubled as the Indonesia
government dropped its fraud claim in their legal battle over ownership of the
East Kutai coal project. A number of documents were submitted by Indonesia
to the arbitration hearing in the US, which Churchill said showed that it had
received licence survey approval and that government witness statements
were inaccurate in critical respects. As a result, Indonesia no longer alleges
that the company participated in a scheme to defraud it and has accepted the
Ridlatama Group, Churchill's former business partners, were the sole
perpetrators of the alleged fraud. David Quinlivan, Churchill's chairman,
added: "We are pleased that Indonesia is no longer alleging that Churchill
participated in any scheme to defraud the State. "The result of the production
of documents by Indonesia reinforces our view that there is no substance to the
fraud and forgery allegations made by the Republic of Indonesia." He said he
hopes that the arbitration hearing, which is being held at the International
Centre for Settlement of Investment Disputes in Washington, can now move
forward to the issue of its claim for damages. East Kutai is a huge deposit with
an estimated 2.730bn tonnes of thermal coal and last year Churchill filed for
US1.315bn from the Indonesian government for the expropriation of its rights
over the mine. It followed an independent valuation of the project by experts
FTI Consulting for Churchill and 100% subsidiary Planet Mining. The
arbitration hearing next convenes on 3 July to deal with questions over the
documents presented. The hearing on document authenticity is scheduled to
start on 3 August. Shares in Churchill jumped 85% to 44.5p valuing it at
£61mln.
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Company Synopsis:
Churchill Mining Plc ("Churchill" or "the
Company") listed on the Alternative
Investment Market (AIM) of the London
Stock Exchange in April 2005. Churchill's
growth path accelerated following the
discovery of a world-class thermal coal
deposit in the East Kutai Regency of
Kalimantan ("EKCP"), Indonesia following
an intensive and targeted exploration
program.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
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guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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and
data
may
not
be
current
and
should
not
be
relied
upon.
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