
 
 
 

   

21st Century Technology* C21 (FTSE AIM All Share)  Buy 
Repositioned for growth 

 21ST Century today announced its preliminary results for the year ended 31 
December 2009. 

 Management has succeeded in shedding the group’s legacy loss-making 
divisions. The company is now profitable and focused on growing the 
group’s promising Public Transport Monitoring Systems business. 

 Sales from continuing operations were up 35% to £10.5m (2008: £7.7m) 

 Sales of flagship product EcoManager grew to £5m in 2009 its first full year 
since launch (2008: £1.5m) 

 Operating profit from continuing operations was up 85% to £0.7m (2008, 
before property impairment: £0.4m)  

 Net cash flow from operating activities was £1.5m (2008: £0.7m)  

 Earnings per share on continuing operations increased to 0.56p (2008: -
0.94p) 

 Also, the group’s bank loan has been repaid in the current year, leaving the 
company debt free. 

 Our 9p target price puts the group on a 2010 EV/EBITDA of 5.5x. 
*Daniel Stewart acts as Broker and NOMAD to 21st Century Technology 

 Price 6p
Target Price 9p
 
Market Cap £5.6m
Next Event Interim Results - Sept. 2010
 
Forecasts (£m) 12/08A 12/09A 12/10E 12/11E

Turnover 7.7 10.5 12.8 13.9
EBITDA (0.3) 1.3 1.3 1.6
PBT 0.4 0.7 0.8 1.1
Tax (%) 0 28 28 28
EPS (p) 0.0 0.6 0.6 0.9
DPS (p) 0.0 0.0 0.0 0.0
 
Ratios (x) 12/08A 12/09A 12/10E 12/11E

P/E 359.4 10.7 10.3 7.0
EV/EBITDA n/a 3.7 3.6 2.8
Yield (%) n/a n/a n/a n/a
Price/NAV 0.5 0.7 0.7 0.6  

Vadim Alexandre - Equity Analyst  +44 (0)20 7776 6568  vadim.alexandre@danielstewart.co.uk 
 

 
 

                                                                                                                                                                                        

Morning Notes 24 March 2010 

  



 
 

 
02   Morning Notes  |  24 March 2010 

Oil & Gas -  BP on regulation and oil price, Natural gas market, refinery spread  
 BP CEO said that he is hopeful that a bill drafted the US senate will be friendlier than the passed last year by the 
House.  Tony Hayward said that the House version of the Bill "disproportionately favoured” the coal sector.   

 Hayward went on to say the cost of new oil effectively put a floor of $60/bbl on the price of oil 

 There is concern that the boom in US natural gas drilling may be ending and with it taking down rig rates and return 
for rig operators.  Devon Energy CEO made similar comments saying that seasonal demand drop and weak 
demand from power utilities have all weighed on gas prices.  He also cited tax increases in the Obama health care 
plan and other taxes which he said the administration “[has] stretched out this recession and they are going to 
continue to”.  Baker Hughes showed that 939 rigs were drilling new natural gas wells as of March 19, up from 857 a 
year ago  

 Consultants Wood Mackenzie said that US refinery margins are not expected to improve this year despite improving 
US gasoline demand.  Most of the demand is expected to be met by bio fuels.  Wood Mackenzie specifically 
mentioned methanol 

 Richard Nolan – Equity Analyst  +44(0)20 776 6935  Richard.Nolan@danielstewart.co.uk 
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Planet Payment PPT (FTSE AIM All Share)  Buy 
'Results in line and positive momentum into 2010' 

 Planet Payment has reported FY09A figures in line with expectations, 
showing revenue of $47.3m (slightly ahead of our $47.1m estimate), 
equating to YoY growth of 31%.  

 Across the divisions, the group has seen a 40% increase in Multicurrency 
Processing revenue ($33.3m vs $23.8m), with Payment Processing 
revenue up by 12% from $12.4m to $13.8m.  

 The revenue growth was supported by a 23% YoY growth in active 
merchant locations (>10k at Y/E) and a 38% increase in transaction 
volume to $2.2bn. Planet Payment also benefited from the launch of 
services into India and China during the year, with significant expansion in 
the important Chinese market.  

 As expected, the group reported a third consecutive quarter of positive 
EBITDA, with the group total of $0.5m for the full year. This positive 
EBITDA for the year is against a loss of $6.3m reported for FY08A, with 
cash operating expenses having dropped by 11% YoY to $15.8m.  

 There is no change to our estimates at this stage of the year and we 
maintain our forecast for YoY top-line growth in FY10E of 45%, with 
material contract wins in H2 2009, solid organic growth from existing 
clients, client additions in FY10E, geographic expansion and a cyclical 
upswing in economic and consumer sentiment all driving expected 
Multicurrency Processing revenue growth in FY10E of 60%, with 11% 
expected upside in Payment Processing revenue.  

 Our revenue assumptions are further supported by the run-rate entering 
into FY10E, with 40% of December 2009 revenue from merchants with 
whom Planet Payment only started working with in 2009, while 11% of 
December 2009 revenue was from merchants activated in Q4 2009.  

 Current trading is strong, showing Q1 revenue of an estimated $13m 
(+25% YoY, seasonally slowest quarter of the year) and services have 
been launched in the UAE, with the Philippines to follow in Q2 2010.  

 At the EBITDA line we retain our current $6.2m FY10E estimate ($9.0m 
FY11E) with material operational gearing from additional processing 
volume at limited additional cost driving the expected upside. Further down 
the P&L,we are forecasting FY10E EPS of 7.4c, with 11.6c in FY11E.  

 On this basis, with the stock trading at 14.8x FY11E P/E (7.0x EV/EBITDA) 
and at a considerable discount to our unchanged 151p price target, we 
retain our Buy stance.  

  

 Price 113p
Target Price 151p
 
Market Cap £44.5m
Next Event Prelims - March '10
 
   

James Hollins - Equity Analyst  +44 (0)20 7776 6571  james.hollins@danielstewart.co.uk 
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Soco International  SIA.L (AIM)   
Preliminary results 

 $5.1m in after tax profits, below consensus estimates of $54m 

 Current exploration, appraisal and development programme fully funded 
with cash and equivalents $307m at year end and an additional £99m 
raised in a share placing in Q1 2010 

 Production average of 6,415 boe/d and they are targeting a ramp up to 
50,000 by 2011 from Block 16-1 in Vietnam 

 They are confident for prospects in 2010 especially in de-risking 600m bbl 
in DRC 

 Price 1654p
 
Market Cap £1,367m
Next Event na 

Richard Nolan – Equity Analyst +44(0)20 776 6935  Richard.Nolan@danielstewart.co.uk 
 

 
  

Source BioScience* SBS (FTSE Full List)  Buy 
Results ahead of expectations 

 Source BioScience's (SBS) full year results were ahead of our 
expectations.  

 On turnover of £12.7m (5% below our forecast) the company reported 
higher than expected PBT (DSC), of £0.3m—24% ahead of our estimate.  

 Gross margin was 44.2% (vs. 42.8% expected) and operating expenses, at 
£5.6m, were 3% lower than forecast.  

 As a consequence, the company’s EPS (DSC) figure, at 0.17p came in 
38% ahead of our forecasts.  

 Finally, the group closed the year with a cash position of £7.0m. 

 As a result of SBS’s solid performance, we are upgrading our 2010 
forecast from PBT (DSC) of £0.4m to £0.5m. 

 We believe that SBS is significantly undervalued. The group is profitable 
and increasingly cash-generative. Moreover, with £7m of cash, the 
company’s balance sheet is strong.  

 The group’s shares are currently trading on 0.5x 2010 EV/sales—we 
estimated that they should trade on at least a 1x multiple. BUY. 

 
*Daniel Stewart acts as Joint Broker to Source BioScience 

 Price 7p
Target Price 11p
 
Market Cap £14.0m
Next Event Interim Results - August 2010
 
Forecasts (£m) 12/08A 12/09A 12/10E 12/11E

Turnover 11.5 12.7 13.7 14.6
EBITDA 0.4 0.9 1.2 1.4
PBT (0.2) 0.3 0.5 0.7
Tax (%) 0 0 0 0
EPS (p) (0.1) 0.2 0.3 0.4
DPS (p) 0.0 0.0 0.0 0.0
 
Ratios (x) 12/08A 12/09A 12/10E 12/11E

P/E n/a 39.6 25.5 18.5
EV/EBITDA 17.9 6.9 5.5 4.7
Yield (%) n/a n/a n/a n/a
Price/NAV 0.9 0.9 0.9 0.8  

Vadim Alexandre - Equity Analyst  +44 (0)20 7776 6568  vadim.alexandre@danielstewart.co.uk 
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Vislink VLK (FTSE Fledgling)  Buy 
FY’09 ~ PBT £5.2m, ahead of expectations 

 Secure communications specialist Vislink reported FY’09 PBT at £5.2m 
(adj) ahead of our £4.8m estimate and market expectations, on revenue of 
£94.7m (DSCE £90.0m) and EBITDA (adj. E) of £9.3m (DSCE £9.3m).  
Vislink proposes a dividend of 1.25p/share (DSCE 1.30p). 

 The company generated £5.1m in net operating cashflow, and ended the 
year with cash of £7.4m and long-term debt of £6.8m. 

 Underlying revenue, i.e. excluding payments associated with the US one-
off 2GHz broadcast spectrum reallocation programme, rose 14%YoY to 
£85m. 

 As expected, the group has completed its reorganisation with centralised 
R&D and services and an expanded sales operation; it reports that it  
reduced manufacturing overheads by 11%,  and a gross margin of 40% 
(matching DSCE). 

 Vislink starts 2010 with an order backlog of £20.3m (FY’09 was £28.4 
excluding the US 2GHz factor), reporting a “mixed” start, orders down 
17%YoY, but with the company “winning significant orders that were 
deferred from 2009”.   

 We remain positive on Vislink which trades on a current EV/EBITDA of 
3.6x (2.2x prospective) and only requires a return to normal demand 
conditions in its key communications markets to realise the full benefits of 
restructuring.  Buy. 

  

 Price 24p
Target Price 50p
 
Market Cap £33.6m
Next Event Interims 25th Aug'10
 
Forecasts (£m) 12/07A 12/08A 12/09A 12/10E

Turnover 98.6 101.0 94.7 100.0
EBITDA 19.0 12.6 9.3 14.2
PBT 16.0 8.8 5.2 9.3
Tax (%) 36 358 19 25
EPS (p) 11.2 4.8 2.3 5.1
DPS (p) 1.0 1.3 1.25 1.4
 
Ratios (x) 12/07A 12/08A 12/09E 12/10E

P/E 2.2 5.0 10.4 4.8
EV/EBITDA 1.6 2.5 3.6 2.2
Yield (%) 4.1 5.2 5.4 5.8
Price/NAV 0.7 0.6 0.6 0.5  

Mike Jeremy - Equity Analyst  +44 (0)20 7776 6570  mike.jeremy@danielstewart.co.uk 
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The Daniel Stewart recommendation structure is based on relative upside/downside to target price. The target price is set on a rolling 12 month view. Upside or 
downside of 10% or more is categorised as Buy or Sell respectively, and less than 10% a Hold. 

Although reasonable care has been taken by Daniel Stewart & Co plc to ensure the facts stated and opinions given and projections made in this document are 
fair and accurate, Daniel Stewart & Co plc has not independently verified all the information given in this document.  

Any comments contained in this document are intended only for those private investors and business customers of Daniel Stewart & Company Plc to whom it has 
been distributed. In the event that any such person should come into possession of this document, it is recommended that they should seek independent advice 
from a suitably qualified professional advisor before taking any decisions in relation to the investments detailed herein. The investments mentioned in this 
document may not be suitable for all recipients or be appropriate for their personal circumstances. The information in this document is believed to be correct but 
cannot be guaranteed. Opinions constitute our judgement as of this date and are subject to change without warning.  The views expressed in this report 
accurately reflect the personal views of the author as at the date of the report.  The author did not receive compensation or other payments in connection with the 
specific recommendations or views expressed herein. This document is not intended as an offer or solicitation to buy or sell securities. Daniel Stewart & 
Company, its officers and employees may have positions in the securities mentioned herein. Past performance is not necessarily indicative of future performance 
and the value of investments may fall as well as rise and the income from them may fluctuate and is not guaranteed. Clients may not recover the amount 
invested. Some securities carry a higher degree of risk than others. The levels and basis of taxation can change. When we comment on AIM or PLUS Markets 
shares you should be aware that because the rules for these markets are less demanding than those of the Official List of the London Stock Exchange the risks 
are higher. There is a higher risk of losing the money you have invested. Furthermore, the marketability of these shares is often restricted, you may have difficulty 
in selling your shares and there is often a big difference between the buying and selling price so that if you have to sell them immediately after purchase you may 
get back much less than you paid for them. If you are in any doubt, you should consult your investment advisor. 

Daniel Stewart & Co plc may actually or may seek to do business with companies covered in its research reports. The firm’s policy on managing actual or 
potential conflicts of interest and other relevant disclosures 

www.danielstewart.co.uk/research/legal.asp 

Distribution of Ratings 

  All Companies Of which are Investment Banking Clients in the last 12 months
Buy 61% 30% 
Hold 32% 10% 
Sell 7% 0% 
data as of Q3’09 31 December 2009  

The contents of this document have been prepared by, are the sole responsibility of and have been issued by Daniel Stewart & Company Plc for the purpose of 
section 21 of the Financial Services and Markets Act 2000. Authorised and Regulated by the Financial Services Authority.   Jan’10 

 


