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Industry consolidation looks set to continue

m  The announcement on August 19 that Mastercard is to buy Datacash continues a
trend of consolidation within the payments processing sector. Year to date Visa
has acquired Cybersource and also set up a joint venture with the Reserve Bank of
India, Welsh, Carson, Anderson & Stowe acquired GlobalCollect and Advent
International has just agreed to buy WorldPay from RBS. We expect this trend to
continue, especially as Visa and Mastercard continue to develop their global
footprint and product spread. Planet Payment is a leading independent payments
processor with a fast-growing, high margin multi-currency business which is the

key growth driver. This gives it some scarcity value.

m Forecasts: We have updated our forecasts to reflect the Q2 trends. We now look
for EBITDA for '10 of $4.0m (was $4.7m) and for '11 of $9.3m (was $10.3m), giving
PBT of $2.5m for '10 and $8.0m for "11 (was $3.2m and $9.0m respectively). The
downgrades reflect principally a slightly more cautious view of H2 volumes and
the gross profit margin for the year. We would also draw attention to the group’s
need to refinance a $4m loan note which falls due in November. We expect this

to be resolved successfully but, if not, then a capital raising may be necessary.

m Valuation: Mastercard has agreed to pay £333m for Datacash, a 2011 est
EV/EBITDA of 13x and a p/e of 21x representing a 54% premium to the previous
close. This makes Planet Payment look cheap relative to peers on a p/e of 6x for
2011. However, we have reduced our Target Price to 120p from 169p to reflect

the lowered forecasts.
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Upside
o)

Buy 1286%
What'’s Changed
2010E EPS 4.1c¢ (was 5.3¢c)
2011E EPS 12.3¢ (was 13.9¢c)
Rating Buy (unchanged)
Price Target 120p (was 169p)
Price 53p
Target Price 120p
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Source: Proquote
Shares in issue 38.1m
Net Debt/(Cash) £2.0m
Market Cap £20.0m
Enterp. Value £21.9m
NAV/Share 1.9
Next Event Q3 November 10

Net Debt is current year estimated

Forecasts ($m) 12/08A 12/09A 12/10E 12/11E

Turnover 36.2 473 672 909
EBITDA (6.3) 0.5 4.0 9.3
PBT (7.5) (1.1) 25 8.0
Tax (%) (0) (0) 0 0
EPS (p) (15.6) (1.9 41 123
DPS (p) 0.0 0.0 0.0 0.0

Ratios (x) 12/08A 12/09A 12/10E 12/11E

PIE na nla 194 65
EV/EBITDA na 836 93 31
Yield (%) na  nfa nla nla
Price/NAV (32) (90.9) 273 10.6

Data is adjusted

Company Description

Multi-currency payment processing solutions.
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1. Within the past twelve months Daniel Stewart & Co plc and/or its affiliates has managed or co-managed a public offering for this Company, for which it

received fees or the promise of fees

ok wn

Daniel Stewart & Co plc and/or its affiliates act as corporate broker or nominated advisor to this Company

Daniel Stewart & Co plc and/or its affiliates regularly hold/may hold in future trading positions (which may include options) in this Company

Daniel Stewart & Co plc and/or its affiliates holds more than 5% of the securities of this Company

The Company holds more than 5% of the securities of Daniel Stewart & Co plc and/or its affiliates

Daniel Stewart & Co plc and/or its affiliates may currently be providing, expects to provide within the next three months or may have provided within the

previous twelve months, investment banking services to this Company, which have given rise to payment or the promise of payment
7. The author and/or an individual responsible for production of this report has direct ownership of stock in this Company
8. The author responsible for the production of this report received or purchased shares in the issuer, prior to a public offering of the shares.
9. Daniel Stewart and Company is party to an agreement with this company for the publication of research on it
10. This research note has been disclosed to the Company, with resulting amendments, prior to its dissemination

11. Daniel Stewart & Co and/or its affiliates act as financial advisor to this company

The Daniel Stewart recommendation structure is based on relative
upside/downside to target price. The target price is set on a rolling 12 month
view. Upside or downside of 10% or more is categorised as Buy or Sell
respectively, and less than 10% a Hold. Our Distribution of Recommendation
statistics table can be viewed at www.danielstewart.co.uk/research/legal.asp

We aim to cover company’s results or major events, but we do not guarantee to
do so and coverage may cease at any time.

Although reasonable care has been taken by Daniel Stewart & Co plc to ensure
the facts stated and opinions given and projections made in this document are
fair and accurate, Daniel Stewart & Co plc has not independently verified all the
information given in this document.

Any comments contained in this document are intended only for those retail and
professional clients of Daniel Stewart & Co Plc to whom it has been distributed.
In the event that any such person should come into possession of this
document, it is recommended that they should seek independent advice from a
suitably qualified professional advisor before taking any decisions in relation to
the investments detailed herein. The investments mentioned in this document
may not be suitable for all recipients or be appropriate for their personal
circumstances. The information in this document is believed to be correct but
cannot be guaranteed. Opinions constitute our judgement as of this date and are
subject to change without warning. The views expressed in this report
accurately reflect the personal views of the author as at the date of the report.
The author did not receive compensation or other payments in connection with
the specific recommendations or views expressed herein. This document is not
intended as an offer or solicitation to buy or sell securities. Daniel Stewart &
Company, its officers and employees may have positions in the securities
mentioned herein. Past performance is not necessarily indicative of future
performance and the value of investments may fall as well as rise and the
income from them may fluctuate and is not guaranteed. Clients may not recover
the amount invested. Some securities carry a higher degree of risk than others.
The levels and basis of taxation can change. When we comment on AIM or
PLUS Markets shares you should be aware that because the rules for these
markets are less demanding than those of the Official List of the London Stock
Exchange the risks are higher. There is a higher risk of losing the money you
have invested. Furthermore, the marketability of these shares is often restricted,
you may have difficulty in selling your shares and there is often a big difference
between the buying and selling price so that if you have to sell them immediately

Daniel Stewart
& Company Plc

Becket House, 36 Old Jewry
London EC2R 8DD

Lowry House, 17 Marble Street
Manchester M2 3AW

after purchase you may get back much less than you paid for them. If you are in
any doubt, you should consult your investment advisor.

This is a marketing communication and has not been prepared in accordance
with the legal requirements designed to promote the independence of
investment research; and it is not subject to any prohibition on dealing ahead of
the dissemination of investment research.

Daniel Stewart & Co plc may actually or may seek to do business with
companies covered in its research reports. The firm’s policy on managing actual
or potential conflicts of interest and other relevant disclosures can be viewed at
www.danielstewart.co.uk/research/legal.asp

Daniel Stewart & Company Plc may distribute research in reliance on Rule 15a-
6(a)(2) of the Securities and Exchange Act 1934 to persons that are major US
Institutional investors, however, transactions in any securities must be effected
through a US registered broker-dealer. Any failure to comply with this restriction
may constitute a violation of the relevant country’s laws for which Daniel Stewart
& Company Plc does not accept responsibility.

The contents of this document have been prepared by, and are the sole
responsibility of and have been issued by Daniel Stewart & Company Plc for the
purpose of section 21 of the Financial Services and Markets Act 2000.
Authorised and Regulated by the Financial Services Authority. Apr 10
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