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PPT : AIM : 45p BUY Kevin Ashton 44.20.7050.6637
Target: 80p ¢ kashton@canaccordgenuity.com

COMPANY STATISTICS: Technol I Soluti I

52-week Range: 51.0p - 145.0 echnology -- Internet Solutions -- Internet

YTD Price Ghange %: 50 MIARKET CONSOLIDATION

Avg. Daily Vol. (000s): 34

Shares Out: 39.2 Recent acquisition activity highlights the strategic and financial value of

Market Cap: £15.2 payment processing businesses. Over only the past six months, Visa

EARNINGS SUMMARY: acquired Cybersource; Mastercard acquuted DataCash., Welsh, Ca.rso.n,

FYE Dec (US$m) 2009A  2010E  2011E and Anderson & Stowe; a US private equity firm acquired the majority

Revenue: 47.3 66.6 78.0 share in GlobalCollect and Advent International; another private equity

Gross profit: 16.3 21.8 25.2 firm acquired WorldPay from RBS.

EBITDA: 0.5 33 5.7

Op Income: 2.6 0.4 2.7 Planet Payment is also a payment processor, with a specialisation in

Pre-tax Profit: -3.8 -0.8 1.3 1t ion t - Pl tp th .

EPS: 012 0.02 0.03 multicurrency conversion transactions. Planet Payment has a processing

Distributable Cash: 3.8 2.8 5.8 business that we expect to generate US$14 million in sales this year.

Net cash (debt): 9.0 9.6 -6.3 (DataCash was expected to report US$65 million (£42 million) of

EV/EBITDA (x): 68.5 13.1 7.9

SHARE PRICE PERFORMANCE:

19/8/10
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T

A F
FTSE AIMALL-SHARE - PRICE INDEX

___ PLANET PAYMENT (UNRESTRICTED)

Source: Thomson Datastream

COMPANY SUMMARY:

Planet Payment is a multi-currency payment and data
processor, enabling processors, acquiring banks and
their merchants to accept, process and reconcile credit
card transactions in multiple currencies, allowing
cardholders to view prices and settle transactions in their
native currency. This transaction model provides
significant financial incentives to Merchants and
Acquiring Banks for utilising the service.
*Non-independent research

All amounts in p unless otherwise noted.
Share price data intraday 19 August 2010.

revenue this year.) In addition, Planet Payment has a more profitable
multicurrency processing business that brings its expected total revenue
this year in line with DataCash.

Planet Payment could potentially make an attractive acquisition
candidate: It offers a niche service that could be neatly integrated into a
broader payment processing suite, has high exposure to high growth
emerging markets and offers a highly leverage-able, high capacity
processing platform.

Valuation

Both Planet Payment and DataCash were trading at 7.9 times 2011E
EV/EBITDA prior to DataCash’s acquisition but Planet Payment offers
much higher growth. While DataCash is forecast to grow sales 13% in
2010, Planet Payment is expected to grow 41% this year. DataCash was
acquired by Mastercard at 12.8 times 2011E EV/ EBITDA.

At the H1 results in July, Planet maintained its outlook for the full year,
but shares have fallen by half over the past three months, partly due to
low stock liquidity. We see this as a buying opportunity and upgrade our
recommendation from Hold to BUY. We lower our DCF based target
price to 80p (previously 120p) to reflect ongoing regulatory and
refinancing risk in the business but see potential for upside as the
company make progress on these issues.

This research note is produced by Canaccord Genuity Limited which is authorized and regulated by the Financial Services Authority (FSA).

This is non-independent research and a marketing communication under the FSA Conduct of Business rules. Please see the Important Disclosures section
in the appendix of this note which are an integral part of it or visit Canaccord Genuity’s Online Disclosure D: for more information.


http://www.canaccordgenuity.com/en/ODD/pages/disclosures.aspx
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Investment risks

While we believe Planet Payment has reached important operational milestones and its
business model is maturing, quarterly revenue can still be volatile. In particular, revenues
depend on its partners' rollout of its systems and end customer volumes that are
dependent on the broader retail environment.
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APPENDIX: IMPORTANT DISCLOSURES

Analyst Certification: Each authoring analyst of Canaccord Genuity Limited whose name appears on the front page of this
investment research hereby certifies that (i) the recommendations and opinions expressed in this investment
research accurately reflect the authoring analyst’s personal, independent and objective views about any and
all of the designated investments or relevant issuers discussed herein that are within such authoring analyst’s
coverage universe and (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or
indirectly, related to the specific recommendations or views expressed by the authoring analyst in the
investment research.

Site Visit: An analyst has visited the issuer's material operations in Long Beach, New York. Partial payment or
reimbursement was received from the issuer for the related travel costs.

. o
Price Chart: -
200
150
8 100 e
o
50 . _’_)'
| | | | | | | | | | |
Oct 2007 Apr2008 Oct 2008 Apr 2005 Dct 2009 Apr2010
= Market Price
= Target Price
Date Analyst Rating Target Price Date Analyst Rating  Target Price
1) 0952008 Liso Held 95.00 5) 11/05/2009 Lize Buy 11000
2) 1172008 Liso Hold 20.00 &) 01/2012010 Lise Buy 12000
3) 03312009 Liso Speculative Buy 80.00 7) 032472010 Lisc Buy 140.00
4) 08202008 Liso Buy B0.00 8) 05132010 Lisc Held 12000
“Price charts assume event 1indicates initiation of coverage or the beginning of the measurement pericd.
Distribution of Ratings: Coverage Universe IB Clients
Global Stock Ratings Rating # % %
(as of 3 August 2010) Buy 412 60.1% 371%
Speculative Buy 77 11.2% 64.9%
Hold 187 27.3% 19.8%
Sell 10 1.5% 0.0%
686 100.0%
Canaccord Ratings BUY: The stock is expected to generate risk-adjusted returns of over 10% during the next 12 months.
System: HOLD: The stock is expected to generate risk-adjusted returns of 0-10% during the next 12 months.
SELL: The stock is expected to generate negative risk-adjusted returns during the next 12 months.
NOT RATED: Canaccord Genuity does not provide research coverage of the relevant issuer.
“Risk-adjusted return” refers to the expected return in relation to the amount of risk associated with the
designated investment or the relevant issuer.
Risk Qualifier: SPECULATIVE: Stocks bear significantly higher risk that typically cannot be valued by normal fundamental

criteria. Investments in the stock may result in material loss.

Canaccord Research Disclosures as of 20 August 2010

Company Disclosure
Planet Payment Inc. 1A, 2,3,4,5,7
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The relevant issuer currently is, or in the past 12 months was, a client of Canaccord Genuity or its affiliated
companies. During this period, Canaccord Genuity or its affiliated companies provided the following services
to the relevant issuer:

A. investment banking services.

B. non-investment banking securities-related services.

C. non-securities related services.

In the past 12 months, Canaccord Genuity or its affiliated companies have received compensation for
Corporate Finance/Investment Banking services from the relevant issuer.

In the past 12 months, Canaccord Genuity or any of its affiliated companies have been lead manager, co-lead
manager or co-manager of a public offering of securities of the relevant issuer or any publicly disclosed offer
of securities of the relevant issuer or in any related derivatives.

Canaccord Genuity acts as corporate broker for the relevant issuer and/or Canaccord Genuity or any of its
affiliated companies may have an agreement with the relevant issuer relating to the provision of Corporate
Finance/Investment Banking services.

Canaccord Genuity or any of its affiliated companies is a market maker or liquidity provider in the securities
of the relevant issuer or in any related derivatives.

In the past 12 months, Canaccord Genuity, its partners, affiliated companies, officers or directors, or any
authoring analyst involved in the preparation of this research has provided services to the relevant issuer for
remuneration, other than normal course investment advisory or trade execution services.

Canaccord Genuity intends to seek or expects to receive compensation for Corporate Finance/Investment
Banking services from the relevant issuer in the next six months.

The authoring analyst, a member of the authoring analyst’s household, or any individual directly involved in
the preparation of this research, has a long position in the shares or derivatives, or has any other financial
interest in the relevant issuer, the value of which increases as the value of the underlying equity increases.

The authoring analyst, a member of the authoring analyst’s household, or any individual directly involved in
the preparation of this research, has a short position in the shares or derivatives, or has any other financial
interest in the relevant issuer, the value of which increases as the value of the underlying equity decreases.

Those persons identified as the author(s) of this research, or any individual involved in the preparation of this
research, have purchased/received shares in the relevant issuer prior to a public offering of those shares, and
such person’s name and details are disclosed above.

A partner, director, officer, employee or agent of Canaccord Genuity and its affiliated companies, or a
member of his/her household, is an officer, or director, or serves as an advisor or board member of the
relevant issuer and/or one of its subsidiaries, and such person’s name is disclosed above.

As of the month end immediately preceding the date of publication of this research, or the prior month end if
publication is within 10 days following a month end, Canaccord Genuity or its affiliate companies, in the
aggregate, beneficially owned 1% or more of any class of the total issued share capital or other common
equity securities of the relevant issuer or held any other financial interests in the relevant issuer which are
significant in relation to the research (as disclosed above).

As of the month end immediately preceding the date of publication of this research, or the prior month end if
publication is within 10 days following a month end, the relevant issuer owned 1% or more of any class of the
total issued share capital in Canaccord Genuity or any of its affiliated companies.

Other specific disclosures as described above.

Canaccord Genuity is the business name used by certain subsidiaries of Canaccord Financial Inc., including
Canaccord Genuity Inc., Canaccord Genuity Limited, and Canaccord Genuity Corp.

The authoring analysts who are responsible for the preparation of this research are employed by Canaccord
Genuity Limited, which is authorised and regulated by the Financial Services Authority (FSA).

In the event that this is compendium research (covering six or more relevant issuers), Canaccord Genuity and
its affiliated companies may choose to provide specific disclosures of the subject companies by reference, as
well as its policies and procedures regarding the dissemination of research. To access this material or for
more information, please refer to http://www.canaccordgenuity.com/en/ODD/pages/disclosures.aspx.

The authoring analysts who are responsible for the preparation of this research have received (or will
receive) compensation based upon (among other factors) the Corporate Finance/Investment Banking
revenues and general profits of Canaccord Genuity. However, such authoring analysts have not received, and
will not receive, compensation that is directly based upon or linked to one or more specific Corporate
Finance/Investment Banking activities, or to recommendations contained in the research.

Canaccord Genuity Limited and its affiliated companies may have a Corporate Finance/Investment Banking
or other relationship with the company that is the subject of this research and may trade in any of the
designated investments mentioned herein either for their own account or the accounts of their customers, in
good faith or in the normal course of market making. Accordingly, Canaccord Genuity Limited or their
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affiliated companies, principals or employees (other than the authoring analyst(s) who prepared this
research) may at any time have a long or short position in any such designated investments, Related
designated investments or in options, futures or other derivative instruments based thereon.

For the purpose of UK regulation Canaccord Genuity Limited produces non-independent research which is a
marketing communication under the FSA Conduct of Business Rules and has not been prepared in
accordance with the FSA requirements to promote independence of research nor is it subject to the
prohibition on dealing ahead of the dissemination of investment research. However, Canaccord Genuity
Limited does have procedures in place to manage conflicts which may arise in the production of research,
which includes preventing dealing head and Chinese Wall procedures.

The information contained in this research has been compiled by Canaccord Genuity Limited from sources
believed to be reliable, but (with the exception of the information about Canaccord Genuity) no representation
or warranty, express or implied, is made by Canaccord Genuity Limited, its affiliated companies or any other
person as to its fairness, accuracy, completeness or correctness. Canaccord Genuity has not independently
verified the facts, assumptions, and estimates contained herein. All estimates, opinions and other information
contained in this research constitute Canaccord Genuity Limited’s judgement as of the date of this research,
are subject to change without notice and are provided in good faith but without legal responsibility or
liability.

Canaccord Genuity salespeople, traders, and other professionals may provide oral or written market
commentary or trading strategies to our clients and our principal trading desk that reflect opinions that are
contrary to the opinions expressed in this research. Canaccord Genuity’s affiliates, principal trading desk,
and investing businesses may make investment decisions that are inconsistent with the recommendations or
views expressed in this research.

This research is provided for information purposes only and does not constitute an offer or solicitation to buy
or sell any designated investments discussed herein in any jurisdiction where such offer or solicitation would
be prohibited. As a result, the designated investments discussed in this research may not be eligible for sale
in some jurisdictions. This research is not, and under no circumstances should be construed as, a solicitation
to act as a securities broker or dealer in any jurisdiction by any person or company that is not legally
permitted to carry on the business of a securities broker or dealer in that jurisdiction. This material is
prepared for general circulation to clients and does not have regard to the investment objectives, financial
situation or particular needs of any particular person. Investors should obtain advice based on their own
individual circumstances before making an investment decision. To the fullest extent permitted by law, none
of Canaccord Genuity Limited, its affiliated companies or any other person accepts any liability whatsoever
for any direct or consequential loss arising from or relating to any use of the information contained in this
research.

For Canadian Residents: This Research has been approved and is distributed only by Canaccord Genuity Corp., which accepts sole
responsibility for this Research and its dissemination in Canada. Canadian clients wishing to effect
transactions in any Designated Investment discussed should do so through a qualified salesperson of the
Canaccord Genuity-Corp. in their particular jurisdiction.

For United Kingdom and  This research is for persons who are Eligible Counterparties or Professional Clients only and is exempt from

European Residents: the general restrictions in section 21 of the Financial Services and Markets Act 2000 (or any analogous
legislation) on the communication of invitations or inducements to engage in investment activity on the
grounds that it is being distributed in the United Kingdom only to persons of a kind described in Article 19(5)
(Investment Professionals) and 49(2) (High Net Worth companies, unincorporated associations etc) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended). It is not intended
to be distributed or passed on, directly or indirectly, to any other class of persons. This material is not for
distribution in the United Kingdom or Europe to retail clients, as defined under the rules of the Financial
Services Authority.

For United States This research is distributed in the United States by the entity that published the research as disclosed on the

Residents: front page of this report to “major US institutional investors”, as defined under Rule 15a-6 promulgated
under the US Securities Exchange Act of 1934, as amended, and as interpreted by the staff of the US
Securities and Exchange Commission (SEC). This research is also distributed in the United States to other
institutional investors by Canaccord Genuity Inc., who accepts responsibility for the research, [subject to the
qualifications stated in this publication which are hereby incorporated]. Canaccord Genuity Inc., at 99 High
Street, Boston, MA USA 02110, is a broker-dealer registered with the SEC and is a FINRA member firm.
Nothing herein excludes or restricts any duty or liability to a customer that Canaccord Genuity Inc. has under
any applicable law. Analyst(s) preparing this report are resident outside the United States and are not
associated persons or employees of any US regulated broker-dealer. Therefore the analyst(s) may not be
subject to Rule 2711 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Additional information is available on request.
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Copyright © Canaccord Genuity Limited 2010. - Member LSE, authorized and regulated by the Financial
Services Authority.

All rights reserved. All material presented in this document, unless specifically indicated otherwise, is under
copyright to Canaccord Genuity Limited. None of the material, nor its content, nor any copy of it, may be
altered in any way, or transmitted to or distributed to any other party, without the prior express written
permission of the entities listed above.







