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Disclaimer
• The contents of these presentation materials and th e accompanying verbal presentation (“Presentation Ma terials”) has not been approved by an authorised pers on within the meaning of the United Kingdom Financi al Services and Markets Act 2000 

(“FSMA”). Reliance on the Presentation Materials for the purpose of engaging in any investment activity may expose an individual to a significant risk of lo sing all of the property or other assets invested. Any person who is in any doubt about the

• investment to which this presentation relates shoul d consult a person duly authorised for the purposes  of FSMA who specialises in the acquisition of shar es and other securities.

• • These Presentation Materials may contain information that is confidential, legally privileged or otherwise protected by law. Unauthorized use, copying, disclosure, dissemination or distribution of any information contained in these Presentation Materials may be unlawful.

• • These Presentation Materials do not comprise an admission document, listing particulars or a prospectus relating to Gulf Keystone Petroleum Limited (“Company”) or any of its subsidiary undertakings (as defined in the Bermuda Companies Act 2006) (together, the

• “Group”).

• • The Presentation Materials do not constitute or form part of any invitation, offer for sale or subscription or any solicitation for any offer to buy or subscribe for any securities in the Company (“Company Securities”) nor shall they or any part of them form the basis of, or be

• relied upon in connection therewith or act as any inducement to enter into, any contract or commitment with respect to Company Securities.

• • These Presentation Materials do not constitute a recommendation regarding any decision to sell, hold or purchase Company Securities.

• • These Presentation Materials are for informational purposes only and must not be used or relied upon for the purpose of making any investment decision or engaging in any investment activity. Neither the Company, nor any other member of the Group, nor any of their

• respective directors, employees, agents or advisers makes any representation or warranty in respect of the contents of the Presentation Materials or otherwise in relation to the Group or any of its businesses. In particular, no representation or warranty, express or

• implied, is made as to the fairness, accuracy or completeness of the information or opinions contained herein, which have not been independently verified. The information contained in these Presentation Materials is provided as at the date of this presentation and is

• subject to amendment, revision and updating in any way without notice or liability to any party.

• • These Presentation Materials contain forward-looking statements, including in relation to the Company proposed strategy, plans and objectives. Such statements are generally identifiable by the terminology used, such as “may”, “will”, “could”, “should”, “would”,

• “anticipate'', “believe'', “intend”, “expect”, “plan”, “estimate”, “budget'', “outlook'' or other similar wording. By its very nature, such forward-looking information requires the Company to make assumptions that may not materialise or that may not be accurate. Such forward-
looking

• statements involve known and unknown risks, uncertainties and other important factors beyond the control of the Group that could cause the actual performance or achievements of the Group to be materially different from any future results, performance or

• achievements expressed or implied by such forward-looking statements. Such factors include, but are not limited to: imprecision of reserves and resources estimates, ultimate recovery of reserves, prices of oil and natural gas, general economic, market and business

• conditions; industry capacity; competitive action by other companies; fluctuations in oil prices; refining and marketing margins; the ability to produce and transport crude oil and natural gas to markets; the ability to market and sell natural gas under its production sharing

• contracts; the effects of weather and climate conditions; the results of exploration and development drilling and related activities; fluctuations in interest rates and foreign currency exchange rates; the ability of suppliers to meet commitments; actions by governmental

• authorities, including approvals and increases in taxes; decisions or approvals of administrative tribunals; contingent liabilities; changes in environmental and other regulations; risks attendant with oil and gas operations, both domestic and international; international

• political events; expected rates of return; and other factors, many of which are beyond the control of the Company. More specifically, production may be affected by such factors as exploration success, production start-up timing and success, facility reliability, reservoir

• performance and natural decline rates, water handling, and drilling progress. Capital expenditures may be affected by cost pressures associated with new capital projects, including labour and material supply, project management, drilling rig rates and availability, and 
seismic costs. Recipients of these Presentation Materials are cautioned that the foregoing list of important factors affecting forward-looking information is not exhaustive. Furthermore, the forward-looking information contained in the Presentation Materials is made as of 
the date of the Presentation Materials and accordingly, you should not rely on any forward-looking statements and the Company accepts no obligation to disseminate any updates or revisions to such forward-looking statements. The forward-looking information contained 
in these Presentation Materials is expressly qualified by this cautionary statement.

• • The Presentation Materials are confidential and being supplied to you solely for your own information and may not be reproduced, further distributed, passed on, or the contents otherwise divulged, directly or indirectly, to any other person or published, in whole or in 
part,

• for any purpose whatsoever. No reliance may be placed for any purpose whatsoever on the information contained in these Presentation Materials or the completeness or accuracy of such information. In particular, these Presentation Materials do not constitute an offer of

• securities for sale in the United States, Canada, Australia, Japan or the Republic of South Africa or in any other country outside the United Kingdom where such distribution may lead to a breach of any legal or regulatory requirement, nor must they be distributed to

• persons with addresses in the United States, Canada, Australia, Japan or the Republic of South Africa, or to any national or resident of the United States, Canada, Australia, Japan or the Republic of South Africa, or to any corporation, partnership, or other entity created

• or authorised under the laws thereof. Any such distribution could result in a violation of American, Canadian, Australian, Japanese or South African law. It is the responsibility of each recipient of these Presentation Materials outside the UK to ensure compliance with the 
laws of and regulations of any relevant jurisdiction.

• • The Company Securities have not been and will not be registered under the United States Securities Act of 1933, as amended (the "Securities Act"), or the securities laws of any state or other jurisdiction of the United States and may not be offered or sold in the United

• States except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act. There will be no offering of Company Securities in the United States.

• • The Presentation Materials have not been approved by an authorised person for the purposes of section 21 of the FSMA. The Presentation Materials are exempt from the general restriction set out in section 21 of FSMA on the communication of invitations or

• inducements to engage in investment activity on the grounds that they are directed only at persons whose ordinary activities involve them in acquiring, holding, managing and disposing of investments (as principal or agent) for the purposes of their business and who

• have professional experience in matters relating to investments and are “qualified investors” as defined in section 86(7) of FSMA being persons falling within the meaning of Article 2(1)(e) of the Prospectus Directive (Directive 2003/71/EC)(“Qualified Investors”) and in the

• United Kingdom fall within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”); or are persons who fall within Article 49(2)(a) to (d) of the Order, all such persons together being referred to as “Relevant Persons”.

• Persons of any other description, including those that do not have professional experience in matters relating to investment should not rely or act upon the Presentation Materials. Any investment, investment activity or controlled activity to which the Presentation Materials

• relate is available only to Relevant Persons and will be engaged in only with such Relevant Persons. The Company Securities are available only to, and any invitation, offer or agreement to subscribe, purchase or otherwise acquire the Company Securities will be 
engaged in only with, Relevant Persons. The contents of the Presentation Materials must not be copied or distributed by any attendees and its contents may be confidential. By receiving the Presentation Materials you represent and warrant that you are a person who 
falls

• within the above description of persons entitled to so receive the Presentation Materials and that you agree to be bound by the provisions of this Disclaimer.

• • The figures and projections included in these Presentation Materials are based on internal assumptions made by the directors of the Company and have not been reviewed or verified as to their accuracy by a third party or independent accountant. The information

• contained within is subject to updating, completion, revision, verification and further amendment. While the information contained herein has been prepared in good faith, the Company’s directors cannot give any representations, or warranties (express or implied) as to, 
or in relation to, the accuracy, reliability or completeness of the information in this presentation, or any revision thereof, or of any other written or oral information made available to any interested party or its advisers and liability therefore is expressly disclaimed. 
Accordingly, neither the Company nor any of its shareholders, directors, officers, agents, employees or advisers take any responsibility for, or will accept any liability whether direct or indirect, express or implied, contractual, tortuous, statutory or otherwise, in respect of 
the accuracy or completeness of the information or for any of the opinions contained herein or for any errors, omissions or misstatements or for any loss, howsoever arising from the use of these Presentation Materials. In furnishing these Presentation Materials, the 
Company does not undertake or agree to any obligation to provide the recipient with access to any additional information or to update these Presentation Materials or to correct any inaccuracies in, or omissions from these Presentation Materials which may become 
apparent.

• • Reliance on the communication set out in these Presentation Materials for the purposes of engaging in any investment activity may expose an individual to a significant risk of losing all of their investment or of incurring additional liability. Any individual who is in any

• doubt as to the investment to which these Presentation Materials relate should consult an authorised person specialising in advising on investments of the kind referred to in these Presentation Materials.

• • INVESTING IN SECURITIES INVOLVES A HIGH DEGREE OF RISK. SEE THE SLIDES HEADED ‘RISK FACTORS’ BEGINNING ON SLIDE 22.
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Company Overview - History

• Bijeel-1 on Akri-Bijeel announced as a discovery and Bekhme-1 spudded in March 2011

• ADR’s  traded on the premier tier OTCQX International

• Shaikan Extended Well Test facilities complete and oil sales commenced 

• 3D seismic acquired over Shaikan and Sheikh Adi, currently being interpreted

• Solid balance sheet after 2010/ 2011 fund raisings for extensive exploration and appraisal program

• Shaikan-2 currently testing, Shaikan-4 drilling, Shaikan-5 due to spud, Sheikh Adi-1 resources announced   

Offices currently in Bermuda, Erbil, Kurdistan Region of Iraq, London, and Algiers

• Founded by UAE, Kuwaiti and US private equity

• Incorporated in Bermuda

• Listed on the Alternative Investment Market (AIM) of the London Stock Exchange under symbol GKP

• Award of two Production Sharing Contracts for Shaikan and Akri-Bijeel in the Kurdistan Region of Iraq

• 2D seismic acquired on the Shaikan and Akri-Bijeel blocks

• American Depositary Receipts (ADR’s) traded in US over-the-counter securities market symbol GFKSY 

• Acquired interest in two additional Production Sharing Contracts for Sheikh Adi and Ber Bahr blocks

• Gulf Keystone’s first well in Kurdistan Shaikan-1 announced as a major discovery

2001

2004

2007

2008

2009

2001

2004

2007

2008

2009

2010

2011
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• Joined GKP January 
2008

• Over 30 years of 
experience in the 
energy sector with 
Dresdner Kleinwort 
Wasserstein,  National 
Iranian Oil Company 
and Varzi Energy 

• Joined GKP May 2008

• Independent Member 
House of Lords, former 
UK Energy Minister 
and Parliamentary 
Under –Secretary of 
State for Energy. 

Board and Management

• Co-founder

• Executive positions 
and committee 
chairmanships for the 
Kuwait Oil Company

• Appointed January 
2008

• Chartered accountant

• 22 years of financial 
experience in the oil 
industry. Previously FD 
of AIM listed Europa 
Oil & Gas (Holdings) 
plc

• Co-founder

• Active and successful 
entrepreneur since he 
started his first 
company 21 years ago

Todd Kozel

Executive 
Chairman & 
Chief 
Executive 
Officer

John Gerstenlauer

• Appointed October 
2008

• Over 30 years of 
experience with Shell, 
BASF/Wintershall, 
United Meridian and 
GKP in many countries 
and regions 

Chief 
Operating 
Officer

Ewen Ainsworth Ali Al-Qabandi

Finance 
Director

Business 
Development 
Director

• Joined GKP in June 
2008

• Over 30 years of legal, 
commercial and 
management 
experience with African 
Arabian Petroleum 
Limited, 
Petrokazakhstan Inc, 
Lasmo plc and others

• Joined GKP in 2006
• Over 45 years 

experience in Iraq with 
Iraq Petroleum Co. and 
the Iraq National Oil 
Company 

• Active member of the 
American Association 
of Petroleum 
Geologists since 1972

Mehdi Varzi

Vice 
Chairman & 
Non-
Executive 
Director

Adnan Samarrai

Country 
Manager –
Kurdistan 
Region of 
Iraq

Tony Peart

Legal and 
Commercial 
Director

Lord Truscott

Non-
Executive 
Director

• Joined GKP in 2004

• Over 30 years of 
oilfield experience with 
Core Laboratories, 
Western Geophysical, 
Baker Hughes and 
Randall & Dewey

Chris Garrett

Vice 
President 
Operations

MD of UK 
company
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Gulf Keystone – Structure

(1) GKPI holding subject to third party and Kurdistan Regional Government’s (KRG) back-in rights  

(2) Texas Keystone Inc. (TKI) holds its interest in trust for GKPI pending transfer of its interest

100%

Gulf Keystone Petroleum Ltd.
(GKP)

Listed on AIM (2004)

Interests in Kurdistan assets

Licence Working Interest Operator
Shaikan (1) GKPI 75%; MOL 20%; TKI 5% (2) GKPI
Sheikh Adi GKPI 80%; KRG 20% GKPI
Ber Bahr GKPI 40%; Genel 40%; KRG 20% Genel
Akri-Bijeel (1) GKPI 20%; MOL 80% MOL

Gulf Keystone Petroleum 
International

(GKPI)

Interests in Algerian assets 

• Held for sale

Corporate structure

After cost 
recovery by 
GKPI, KRG 

entitled to 40% 
of GKPI profit 

oil for 
Infrastructure
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Company Highlights

• Focused on oil and gas opportunities in the Kurdistan Region of Iraq 

• Four Production Sharing Contracts (PSCs) for the Shaikan, Sheikh Adi, Akri-Bijeel and Ber Bahr blocks

• Two discoveries – Shaikan (August 2009) and Akri-Bijeel (March 2010)

• Independent report by Dynamic Global Advisors (DGA) of Shaikan gross oil-in-place of 4.9 to 7.5 to 10.8 
billion bbls (P90 to P50 to P10) – a major upgrade in April 2011

• A new Triassic discovery with Shaikan-2 appraisal well in August 2011

• DGA’s preliminary resource evaluation of Sheikh Adi gross oil-in-place of 1 to 1.9 to 3 billion bbls (P90 to P50 
to P10) in August 2011

• Bijell-1 (Akri-Bijeel block) gross petroleum-initially-in-place of 2.4 billion bbls P50 estimate by MOL, Operator 

• Solid balance sheet for 2011/ 2012 work programme which comprises:

� Exploration and appraisal wells on all four block, most  recent Ber Bahr-1, spudded on 10 Oct 2011

� Test production from Shaikan-1 and Shaikan-3 and oil sa les commenced in October 2010

� Combined with export market, production target of 5, 000+ bopd, increasing to 10,000+ bopd

� Significant amount of 3D seismic data for Shaikan and S heikh Adi is being interpreted

� Shaikan development planning for facilities and a pip eline

• Progress orderly exit from Algeria 
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Company Forward Growth Strategy

• Continue to explore and appraise aggressively the Shaikan, Sheikh Adi and Ber Bahr blocks to
prove up the resource base

• Focus on finding and appraising giant fields with increased production to follow

• Prepare the Shaikan Field Development Plan for submission and approval by the Ministry of
Natural Resources of the Kurdistan Regional Government

• Build a dedicated pipeline to connect the Shaikan field to the Kirkuk-Ceyhan export pipeline. A
route has been selected and a feasibility study completed on a pipeline capable of transporting
a minimum of 440,000 bopd

• Actively pursuing a move from the AIM to a Premium Listing on the Official List of the LSE

• Leading Kurdistan-focused operator and will be among FTSE 250 companies by market cap

• Appointment to the Board of two additional high-calibre Non-Executive Directors

• A strategic decision to rationalize asset portfolio and to seek a buyer for the 20% interest in the
Akri-Bijeel block to increase focus on the ambitious programme for Shaikan, Sheikh Adi and
Ber Bahr
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Work Programme – Kurdistan Region of Iraq

2011 / 2012 Work Programme
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Company’s Acreage in the Kurdistan Region of Iraq
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Kurdistan Region of Iraq – the new frontier

• Highly prospective oil province, underexplored 
with many undrilled surface structures 

• One of the most stable parts of Iraq and the wider 
Middle East region

• Continuously improving political dynamics in the 
region and Iraq

• Export route proven (Kirkuk-Ceyhan pipeline)

• Over 40 international oil companies operating in 
the region and several new players have just 
arrived (Hess, Repsol, Vallares/Genel, Afren) 

• Gulf Keystone was among the first entrants to the 
region, has one of the largest acreage positions 
and some of the lowest oil finding costs

• Four Production Sharing Contracts for Shaikan, 
Sheikh Adi, Ber Bahr and Akri-Bijeel

• Two exploration wells resulted in two discoveries 
(Shaikan-1 and Bijell-1). Expected discovery at 
Sheikh Adi

• Shaikan is one of the of the most significant 
discoveries in the world in the last ten years

Region Legal and commercial

• Draft Iraq Oil and Gas Law is currently the subject of 
parliamentary discussions in Baghdad; the Kurdistan 
Region of Iraq has had its own Oil and Gas Law since 
August 2007

• Kurdistan Regional Government (KRG) awarded 
Production Sharing Contracts to a number of international 
oil companies based on its constitutional authority and 
under its own Oil and Gas Law

• Constitutional authority to manage oil and gas resources 
vested in the KRG is supported by an international legal 
opinion

• Oil exports from Tawke and Taq Taq resumed in February 
2011 with the payment mechanism clarified between 
Baghdad and Erbil and payments effected to the 
producers by Erbil, latest in August 2011

• Draft Iraq Revenue Sharing Law providing for 17% of net 
oil revenues from all regions in Iraq to go to the Kurdistan 
Region of Iraq is also being discussed in the parliament in 
Baghdad
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Shaikan

(1) Minimum GKPI holding subject to third party and KRG back-in rights if exercised in full.  
(2) TKI holds its interest in trust for GKPI, pending transfer of its interest
(3) Dynamic Global Advisors Report April 2011

� #

ASSET SUMMARY

• Working Interest GKPI 75%
• Fully diluted working interest(1) GKPI 51%

• Operator GKPI

• Other partners MOL 20%, TKI 5%(2)

• Estimated oil in place(3) 4.9 (P90) – 10.8 (P10) billion barrels

• Number of wells 4
• Area under licence 280 km2

671

678

679

67.

-76

-71

-78

-79

-7.

176

171

PROSPECTIVITY

• Proven multiple target horizons
• Tested oil and gas in the Jurassic and Upper and Middle 

Triassic

• A new Triassic discovery in August 2011
• Further potential remains in the Triassic and Permian
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Shaikan: Multi-billion barrel discovery

Map data © Copyright: GoogleMaps 2010

Shaikan gross oil-in-place summary
(in billion barrels)

“ We have always believed that the initial gross-
oil-in-place-range for the Shaikan discovery was 
a conservative estimate that would increase as 
more information became available. The gross 
oil-in-place volumes revision by DGA, entirely 
supported by the Company’s management and 
Board of Directors, confirms that belief.” 

John Gerstenlauer
Chief Operating Officer

14 April 2011

*
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Shaikan

STATUS

•Successful Shaikan-1 well completed in November 2009

•Final depth at 2,950m due to high pressures

•Various tests at cumulative rates of 20,000 boepd 18 to 55 degree API oil

•Shaikan extended well test facilities built tied to Shaikan-1 & 3 wells 
completed as Jurassic producers 

•Extended well test facilities with current storage capacity of 20,000 barrels 
are being upgraded to add another 20,000 barrels capacity to accommodate 
domestic oil sales contracts and future stabilised oil exports 

•Shaikan-2 spudded in December 2010, tested oil at 8,064 bpd in the Upper 
Jurassic in March 2011, made a new Triassic discovery at maximum 
recorded rate of 4,450 of 36 degree API oil, and reached TD at 3,300m in 
August 2011 after encountering high pressure. Testing programme ongoing

•Shaikan-4 spudded in May 2011 and is currently drilling

WORK PROGRAMME
•Shaikan-5 is to be spudded in 2011 followed by Shaikan-6 and Shaikan-
7 (contingent well) in 2012 as part of a 3 rig programme  

•Continue with oil sales with a target of 5,000+ bopd from Shaikan-1 & 3 
extended well test

•3D seismic over Shaikan structure complete, processing ongoing 

Shaikan-2 Well Test

Shaikan-2 Well Test

Shaikan-1 Well Test
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Shaikan-1 & 3 Extended Well Test (EWT)

• Facilities complete & 20,000+ barrel tank, further 20,000+ barrel tank 
under construction

• Domestic oil sales contracts are implemented with local buyer(s) 
• Focus on combining domestic sales with export market with a 5,000 

bopd production target to maximize commercial revenues 
• Upgrade facilities to accommodate higher domestic sales and exports 

to achieve a 10,000+ bopd production target

SH-1 Facilities

SH-1

EWT Pipeline

SH-3

N

Copyright © 2011 GeoEye

"2011 is yet another year of unprecedented activity  
for Gulf Keystone.  With a strengthened balance 
sheet we are fully funded for the current work 
programme and are highly confident of continuing 
to create value for our shareholders and to help th e 
Kurdistan Region of Iraq develop its natural energy  
resources.“

Todd Kozel
Executive Chairman and 

Chief Executive Officer
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Road
River
500m contour
Licence boundary

Oil Pipelines
Main export pipeline
Export spur line
Production trunk line

Development 
Wells
Drilling pad
Development well 
(connected to pad)
Development well 
(not connected to pad)

Appraisal Wells
Complete
Drilling
Planned
Contingent

Subsurface 
Geology
Top Butmah contours 
(down to 2500m 
TVDSS)
Faults

Shaikan Conceptual Development Well PlanShaikan Conceptual Development Well Plan

Shaikan Development 
West

Legend

Shaikan Development 
East

to Fyshkhabour
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Pipeline Routes and LocationsPipeline Routes and Locations
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Sheikh Adi 

(1) There are no third party or KRG back-in rights under the Sheikh Adi PSC
(2) Dynamic Global Advisors’ preliminary resource evalu ation report in 

August 2011 
(3) GKP interpretation of geological data

ASSET SUMMARY

• Working Interest(1) GKPI 80% 
• Operator GKPI

• Other partner KRG 20%

• Estimated volumes oil in place(2) 1 billion (P90) – 3 
billion (P10) barrels

• Number of wells 1
• Area under licence 249 km2

PROSPECTIVITY
• Large mapped surface anticline of 34.8 km2 (main structure) (3)

• Further 40 km2 closure identified in north of block as eastern extension of 
Ber Bahr structure (3)

• Covered by recent 2D seismic grid data acquired with licence 

• On trend with Shaikan structure with reservoir potential from Cretaceous to 
Permian

STATUS

• SA-1 well spudded on 4 August 2010, reached TD of 3,780 meters in the 
Triassic in Aug 2011, SA-2 to follow in 2012

• 3D seismic data acquired, process of interpretation ongoing

671

678

679

67.

-76

-71

Surface anticline 
expressed at depth

676
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Ber Bahr

ASSET SUMMARY

• Working Interest(1) GKPI 40% 
• Operator Genel 40%

• Other partner KRG 20%

• Potential volumes oil in place(2) 1.5 billion barrels
• Number of wells 1

• Area under licence 208 km2

(1) There are no third party or KRG back-in rights under the Ber Bahr PSC
(2) Genel Energy management estimate, June 2009
(3) GKP interpretation of geological data

PROSPECTIVITY

• Large mapped surface anticline covering >50% of block crossed by 
recent 2D seismic grid(3) 

• On trend with Shaikan and Sheikh Adi structures

• Reservoir potential at Jurassic, Triassic and Permian levels

STATUS
• Ber Bahr-1, first exploration well spudded on 10 October 2011

Surface anticline 
clearly visible 

across Dohuk lake

671

678

679

67.

-76

-71

676

-78

-79

-7.
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Akri Bijeel
ASSET SUMMARY
• Working Interest GKPI 20% 
• Fully diluted working interest(1) GKPI 12.8%
• Operator MOL 80%
• Estimated operator oil in place 2.4 (P50) billion barrels
• Number of wells 2
• Area under licence 889 km2

PROSPECTIVITY
• Multiple target horizons in the Jurassic and Triassic levels
• Large surface anticline of 80 km2

• Shaikan-1 & Bijell-1success has substantially de-risked large 
leads in the north of the block as possible future drilling targets

(1) Minimum GKPI holding subject to third party and KRG back-in rights if exercised in full

679

-76

-78

-7.

171

179

076

078

STATUS
• 442 km of 2D seismic acquired in 2008 on budget

• Bijell-1 well spudded 11 December 2009
• Oil discovery announced on 9 March 2010
• 18 degree API oil tested at a rate of 3,200 bopd
• Bekhme-1 spudded March 2011 currently drilling
• Further exploration/ appraisal wells to follow in late 2011/2012

671
Bijell-1

Surface anticline

Surface anticline
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3 Year and 6 Month Share Price Performance

Sep 2008 Mar 2010Jun 2009 Dec 2010 Sep 2011

Range:  9 September 2008 to 9 September 2011
Source: www.londonstockexchange.com
© Teleborsa

Range:  14 March 2011 to 9 September 2011
Source: www.londonstockexchange.com
© Teleborsa

Mar 2011 Jun 2010Apr 2011 Jul 2011 Sep 2011
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Analyst Price Targets (pence)

• Goldman Sachs  390p

• Arbuthnot Securities  279p

• Fox-Davies  275p

• Mirabaud  206p

• Evolution  200p

• Daniel Stewart  200p

• Madison Williams  200p

• Investec Securities 191p 

• Renaissance Capital  185p   

• Matrix  175p
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•Investing in any shares of Gulf Keystone Petroleum Limited (“the Company ”) involves significant risks, and is suitable only for sophisticated investors who fully understand such risks and are capable of 
bearing any losses which may arise therefrom (which may be equal to the whole amount invested).  The following are considered by the Company to be the risk factors which are specific to the Company 
and its subsidiary undertakings, affiliates or associated companies (together the “Group” ) and its industry and which are material to taking investment decisions in relation to the shares of the Company and 
should be read in conjunction with the other information contained in this announcement.  Such factors are not intended to be presented in any assumed order of priority.  The list below does not purport to 
be an exhaustive list.  Additional risks and uncertainties, which are currently unknown to the Company or which the Company does not currently consider to be material, may materially affect the business of 
the Group and could have material adverse effects on the Group’s business, results of operation and financial condition.

•AN INVESTMENT IN THE COMPANY IS HIGHLY SPECULATIVE AND INVOLVES A HIGH DEGREE OF RISK DUE TO THE NATURE OF OIL AND GAS EXPLORATION.  NO REPRESENTATION IS OR 
CAN BE MADE AS TO THE FUTURE PERFORMANCE OF THE GROUP AND THERE CAN BE NO ASSURANCE THAT IT WILL ACHIEVE ITS OBJECTIVES.

•Risks relating to the Group’s business

•Operating in Kurdistan

•Kurdistan is a region in northern Iraq.  The political situation in Iraq is unsettled and volatile. The political issues of federalism and the autonomy of regions in Iraq are matters about which there are major 
differences between the various political factions in Iraq.  The current situation could create uncertainty for the Group, in particular with regard to validity of title of the Group’s assets in Kurdistan and the 
allocation of revenue generated by those assets. 

•Title matters 

•The Group has the right to explore its assets in Algeria and Kurdistan and, to the best of its knowledge, those rights are in good standing. However, no assurance can be given that applicable governments 
will not revoke, or significantly alter the conditions of the applicable exploration and development authorisations and that such exploration and development authorisations will not be challenged or impugned 
by third parties. There is no certainty that such rights or additional rights applied for or re-applied for will be granted or renewed on terms satisfactory to the Company. There can be no assurances that 
claims by third parties against the Group’s assets or other rights will not be asserted at a future date. 

•No federal Iraq legislation has yet been agreed to or enacted by the Iraq Council of Ministers (Cabinet) and/or Council of Representatives (Parliament) to address the future organisation of Iraq's petroleum 
industry or the sharing of petroleum and other revenues within Iraq. The production sharing contracts which relate to the Group's assets in Kurdistan (the "Kurdistan PSCs ") are between, amongst others, 
the Group and the Kurdistan Regional Government (the "KRG").  The KRG has assumed authority to manage the oil and gas resources of Kurdistan, in the manner set out in the Oil and Gas Law of the 
Kurdistan Region ("KROGL"), on the basis of its interpretation of the Constitution of Iraq.  However, the conflicting view, which is held by certain officials within the Federal Government of Iraq (the "FGI"), the 
Iraq Minister of Oil and many Iraqi politicians, is that the power to manage and grant licences in respect of oil and gas resources in Kurdistan has not been delegated to the KRG and remains under the 
control of the FGI.  The division of power between the KRG and the FGI regarding the oil and gas resources in Kurdistan is currently in dispute and is unlikely to be settled in the foreseeable future and, in 
any event, until after the next general election in Iraq has taken place.  

•Depending on the outcome of the current dispute between the KRG and the FGI, there is a risk that the Kurdistan PSCs may be deemed to be invalid or may be successfully challenged by third parties 
and/or that federal legislation contradictory to Kurdistan legislation could be enacted.  If any of the Group's Kurdistan PSCs are found to be invalid or are successfully challenged by third parties, and/or if 
such federal legislation is enacted, this could have a material adverse effect on the Group's business, financial condition or results of operations.  In addition, the Group may incur significant costs, including 
legal fees, in defending any claims or participating in any legal proceedings relating to the validity of the Kurdistan PSCs.

•Need for additional capital 

•The exploration for and production of oil and gas resources is a capital intensive business.  The Company will need to raise additional funds in the future in order to fully develop its drilling programmes.  
Additional equity financing will be dilutive to the Company’s existing shareholders and could contain rights and preferences superior to the existing shares.  Debt financing may involve restrictions on the 
Company’s financing and operating activities.  In either case, additional financing may not be available to the Company on acceptable terms.  If the Company is unable to raise additional funds as needed, 
the scope of its operations may be reduced and, as a result, the Company may be unable to fulfill its long-term expansion programme. 

•Failure to carry out minimum work obligations or generally to comply with undertakings in production sharing contracts or similar agreements in relation to exploration and production of fields could mean 
that the Group's rights to explore and produce are terminated and /or that compensation is due.   Where joint operating or other similar agreements are in place, failure to pay cash calls could give the other 
partners the right to claim that the Group's interest in forfeited, without compensation.

•Limited diversification 

•Generally, risk can be reduced through diversification.  Diversification is maximised by drilling a large number of wells over a large area of prospects having different geological characteristics.  The 
Company anticipates drilling a limited number of wells in a relatively limited area.  The drilling and development programme, therefore, will have only a limited amount of diversification with a correspondingly 
higher degree of risk for investors.  This diversification will be further limited should the number of prospects and/or regions being drilled be decreased. 

•Insurance coverage 

•There are significant exploration and operating risks associated with drilling oil and gas wells, including blowouts, cratering, sour gas releases, uncontrollable flows of oil, natural gas or well fluids, adverse 
weather conditions, environmental risks and fire, all of which can result in injury to persons as well as damage to or destruction of oil and gas wells, equipment, formations and reserves, production facilities 
and other property.  In addition, the Company may be subject to liability for environmental risks such as pollution and abuse of the environment.  Although the Company will exercise due care in the conduct 
of the Group’s business and will maintain what it believes to be customary insurance coverage for companies engaged in similar operations, the Company is not fully insured against all risks in the Group’s 
business.  The occurrence of a significant event against which the Company is not fully insured could have a material adverse effect on its operations and financial performance.  In addition, in the future 
some or all of the Company’s insurance coverage may become unavailable or prohibitively expensive.
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•Prospects in Algeria and Kurdistan

•Both Société Par Actions Sonatrach, Algeria’s national oil development enterprise (“SONATRACH”) and international oil and gas companies have explored prospects throughout Algeria with varying 
degrees of success.  Similarly, various international oil and gas companies have explored prospects throughout Kurdistan with varying degrees of success.  The availability of third party data and the results 
of the Company’s development activities may not be an accurate indication of the Company’s success.  The wells the Company has drilled and plans to drill may not produce any oil or gas, or may not 
produce commercially viable quantities of oil or gas to enable the Company to operate profitably or to enable investors to recover their investments.  The Company cannot predict the life or production levels 
of its wells. 

•Relationship with partners

•The Group’s success in developing its assets will depend materially upon the cooperation of its partners in carrying out the Group’s obligations under its production sharing contracts.  The failure to work 
cooperatively with its partners could curtail drilling and production activities and be detrimental to the Group’s business. 

•In developing the Group’s assets, the Group will engage in joint activities with its partners, including exploration, development, production and transportation.  As a result, the Group will not have complete 
independent decision-making authority for the development of its assets and will rely on its partners in making important decisions.  In addition, there may be circumstances in which the Group’s partners 
control or manage important aspects of a project.  As a result, the Group will be relying on its partners for material contributions to the development of its assets.  Should the Group’s relationship with any of 
its partners be terminated or should the Company’s partners be unable or fail to meet their responsibilities, or if the Group is unable to effectively work together with its partners, its success and profitability 
may be adversely affected. 

•In particular, the bankruptcy, insolvency, financial distress of one of the partners or any failure by a partner to pay amounts due, may result in the Company assuming liability for a greater portion of 
obligations than it would otherwise bear in relation to the joint venture, or may result in the termination of the relevant petroleum rights, which, in turn, could adversely affect the Group's business, financial 
condition or results of operations.

•Cost-sharing arrangements 

•As a result of the Group’s cost-sharing arrangements with its partners, the Group may bear the full exploration investment cost for wells that do not contain commercially exploitable deposits.  The failure to 
identify and develop commercially exploitable deposits exposes the Group to the risk that it will bear the entire exploration cost.  Bearing such costs would have a material adverse effect on the Group’s 
business and operating results and, depending on their frequency and magnitude, could threaten the survival of the Group. 

•Reliance on third parties 

•The Group and its partners may contract with third parties for equipment and services.  The failure of a third party to perform its obligations adequately could subject the Group to additional costs and 
delays.  In addition, failure of a subcontractor to pay for its equipment and services could adversely affect the Company’s profitability.  If a subcontractor fails to timely pay for equipment and services on time, 
the condition of the wells may suffer, the Company’s profitability could be adversely affected and certain aspects of the Group’s business could be subject to liens.  As a result, the project in question could 
incur excessive costs to prevent adverse effects on the Group’s wells or operations, to satisfy such liabilities or to discharge such liens. 

•Requirement for permits and licences 

•The operations of the Group require licences, permits and in some cases renewals of existing licenses and permits from various governmental authorities.  The board of directors of the Company (the 
“Board ”) believes that the Group has the benefit of all necessary licences and permits to carry on the activities which it conducts under applicable laws and regulations and also believes that the Group is 
complying in all material respects with the terms of such licences and permits.  However, the Group’s ability to obtain, sustain or renew such licences and permits on acceptable terms are subject to change 
in regulations and policies and to the discretion of the applicable governments. 

•Foreign currency exchange rates 

•As an international operator, the Company’s business transactions may not be denominated in the same currencies.  To the extent that the Company’s business transactions are not denominated in the 
same currency, the Company is exposed to foreign currency exchange rate risk.  In addition, holders of the Company’s shares are subject to foreign currency exchange rate risk to the extent the Company’s 
business transactions are denominated in currencies other than the US Dollar.  Fluctuations in foreign currency exchange rates may adversely affect the Company’s profitability.  At this time, the Company 
does not plan to actively hedge its foreign currency exchange rate risk. 

•Conflicts of interests 

•Certain of the management team own or work for companies engaged in oil and gas activities in the United States and other countries.  Although it is unlikely that any of these other activities will directly 
conflict with the Company’s activities in Algeria and/or Kurdistan, it is possible that there may be some competition among them for available resources and management time.  In addition, the Company 
uses the services of its subsidiaries to provide it with administrative and certain technical services and, although the Company has no current plans or agreements to do so, it may retain such companies to 
provide other services in the future.  Whilst the Company will endeavour to, there can be no assurance that any transactions between the Company and such subsidiaries will be on terms as favourable as 
could have been negotiated with independent third parties. 

•Attraction and retention of key personnel, includin g directors 

•The Company has a small management team, and the loss of a key individual or inability to attract suitably qualified staff could materially adversely impact the business.  Difficulties may also be 
experienced in certain jurisdictions in obtaining suitably qualified staff and retaining staff who are willing to work in those jurisdictions.  The success of the Company depends on the ability of the directors and 
other key personnel to interpret market and geological data correctly and to interpret and respond to economic, market and other conditions in order to locate and adopt appropriate investment opportunities, 
monitor such investments, and ultimately, if required, successfully divest such investments.  No assurance can be given that individuals with the required skills will continue their association or employment 
with the Company or that replacement personnel with comparable skills can be found.  The Board has sought to and will continue to ensure that directors and any key employees are appropriately 
incentivised.  However, their services cannot be guaranteed.
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•Tax treatment 

•Under current Bermuda law, the Company is not subject to tax on its income or capital gains, and its dividend payments are not subject to withholding tax in Bermuda.  The Company has obtained from the 
Minister of Finance of Bermuda an undertaking that, under the Exempt Undertakings Tax Protection Act, 1966, in the event that Bermuda enacts any legislation imposing tax computed on income or capital 
gains, such taxes will not apply to the Company until 2016.  It is possible that this exemption will not be extended beyond that date, or if extended, that it will be extended on less favourable terms. 

•You may have difficulty enforcing in Bermuda courts  judgments of U.S. courts against us.

•The Company is organised pursuant to the laws of Bermuda.  In addition, it is anticipated that some or all of the Company’s directors and officers will reside outside the United States, and all or a substantial 
portion of the Group’s assets and their assets are or may be located in jurisdictions outside the United States.  As a result, it may be difficult for you to effect process of service within the United States upon 
those persons or the Company to recover against them or the Company on judgments of United States courts, including judgments predicated upon civil liability provisions of the U.S. federal securities laws.

•The Company has been advised that there is doubt as to whether the court of Bermuda would enforce (1) judgments of U.S. courts obtained in actions against the Company or its directors and officers, or 
the experts named herein, who reside outside the United States predicated upon the civil liability provisions of the U.S. federal securities laws, or (2) original actions brought in Bermuda against the 
Company or those persons predicated solely upon U.S. federal securities laws.  The Company has also been advised that there is no treaty in effect between the United States and Bermuda providing for 
such enforcement, and there are grounds upon which Bermuda courts may not enforce judgments of U.S. courts.  Because judgments in U.S. courts are not automatically enforceable in Bermuda, it may be 
difficult for you to recover against the Company based upon such judgments.  In addition, certain remedies available under the laws of U.S. jurisdictions, including certain remedies available under U.S. 
federal securities laws, may not be allowed in Bermuda courts as contrary to Bermuda public policy.

•Exploration, production and operational risks relat ing to the Company’s business

•The exploration for and production of oil and other natural resources is speculative and involves a high degree of risk.  In particular, the operations of the Group may be disrupted by a variety of risks and 
hazards which are beyond its control, including, but not limited to, environmental hazards, industrial accidents, occupational and health hazards, technical failures, labour disputes, earthquakes, unusual or 
unexpected geological formations, flooding, earthquake and extended interruptions due to inclement or hazardous weather conditions, explosions and other accidents.  These risks and hazards could also 
result in damage to, or destruction of wells or production facilities, personal injury, environmental damage, business interruption, monetary losses and possible legal liability. 

•The nature of reserve quantification studies means that there can be no guarantee that estimates of quantities and quality of oil discovered will be available for extraction. 
Delays in the construction and commissioning of projects or other technical difficulties may result in the Company’s current or future projected target dates for production being delayed or further capital 
expenditure being required. If the Company fails to meet its work and/or expenditure obligations, the rights granted therein will be forfeited and the Company will be liable to pay large sums, which could 
jeopardise its ability to continue operations. 

•Increase in drilling costs and the availability of drilling equipment 

•The oil and gas industry historically has experienced periods of rapid cost increases. Increases in the cost of exploration and development would affect the Company’s ability to invest in prospects and to 
purchase or hire equipment, supplies and services. In addition, the availability of drilling rigs and other equipment and services is affected by the level and location of drilling activity around the world. An 
increase in drilling operations outside of Algeria and/or Kurdistan or in other areas of Algeria and/or Iraq may reduce the availability of equipment and services to the Group. The reduced availability of 
equipment and services may delay the Group’s ability to exploit reserves and adversely affect its operations and profitability. 

•Delays in production, marketing and transportation 

•Various production, marketing and transportation conditions may cause delays in oil production and adversely affect the Group’s business. Drilling wells in areas remote from distribution and production 
facilities may delay production from those wells until sufficient reserves are established to justify construction of the necessary transportation and production facilities. The Group’s inability to complete wells 
in a timely manner would result in production delays. 

•In addition, marketing demands, which tend to be seasonal, may reduce or delay production from wells. The marketability and price of oil and natural gas that may be acquired or discovered by the Group 
will be affected by numerous factors beyond its control.  The ability of the Group to market natural gas and/or oil may depend upon the Group’s ability to acquire space on pipelines that deliver natural gas 
and/or oil to commercial markets.  The Group is also subject to market fluctuations in the prices of oil and natural gas, deliverability uncertainties related to the proximity of its reserves to adequate pipeline 
and processing facilities and extensive government regulation relating to price, taxes, royalties, licences, land tenure, allowable production, the export of oil and natural gas and many other aspects of the oil 
and natural gas business. Moreover, weather conditions may impede the transportation and delivery of oil by sea. 

•Decommissioning costs 

•The Company may become responsible for costs associated with abandoning and reclaiming wells, facilities and pipelines which it may use for production of oil and gas. Abandonment and reclamation of 
facilities and the costs associated therewith is often referred to as “decommissioning”. There are no immediate plans to establish a reserve account for these potential costs, rather, the costs of 
decommissioning are expected to be paid from the proceeds of production in accordance with the practice generally employed in onshore and offshore oilfield operations. Should decommissioning be 
required, the costs of decommissioning may exceed the value of reserves remaining at any particular time to cover such decommissioning costs. The Company may have to draw on funds from other 
sources to satisfy such costs. The use of other funds to satisfy such decommissioning costs could have a materially adverse effect on the Company’s financial position and future results of operations. 

•Risks relating to the oil and gas industry 

•Oil and gas drilling is speculative 

•Drilling oil and gas wells is speculative, may be unprofitable and may result in a total loss of your investment. The Company may never identify commercially exploitable deposits or successfully drill, 
complete or develop oil and gas reserves. Completed wells may never produce oil or gas, or may not produce sufficient quantities to be profitable or commercially viable. 
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•Oil and gas pricing and demand 

•The price of and demand for oil and gas is highly dependent on a number of factors, including both domestic and international supply and demand levels, energy policies, weather, competitiveness of 
alternative energy sources, global and domestic economic and political developments and the volatile trading patterns of the commodity futures markets. Natural gas prices also continue to be highly volatile. 
Changes in oil and gas prices can impact on the Company’s valuation of reserves. International oil and gas prices have fluctuated widely in recent years and may continue to do so in the future. Lower oil 
and gas prices will adversely affect the Company’s revenues, business or financial condition and the valuation of its reserves. In periods of sharply lower commodity prices, the Company may curtail 
production and capital spending projects and may defer or delay drilling wells because of lower cash flows. In addition, the demand for and supply of oil and gas in Algeria, Iraq and/or worldwide may affect 
the Company’s level of production and profitability. 

•Significant competition 

•The Company’s competitors include major oil and gas companies and independent oil and gas companies. The oil and gas business is highly competitive in the search for and acquisition of reserves and in 
the gathering and marketing of oil and gas production and in the recruitment and employment of qualified personnel. In addition, in both Algeria and Kurdistan the Company will compete with oil and gas 
companies in the bidding for exploration and production licences. The Company’s competitors may have significantly greater financial, technical, production and other resources than the Company and may 
be able to devote greater resources to the development of their business. If the Company is unable to successfully compete, its business will suffer. 

•Risks relating to operating in foreign countries

•General Risks

•There are various risks inherent in foreign operations including, but not limited to, loss of revenue, property and equipment as a result of hazards such as expropriation, war, terrorism, insurrection and other 
political risks, increases in taxes and governmental royalties, renegotiation of contracts with governmental entities, changes in laws and policies governing operations of foreign-based companies, price or 
gathering rate controls, environmental protection regulation, currency restrictions and exchange rate fluctuations and other uncertainties arising from foreign governmental sovereignty over the Company’s 
operations. These risks may adversely affect the Company’s business and operations.

•Risks of operating in foreign jurisdictions

•The Company's assets are located in Kurdistan and Algeria. As such, the Company is subject to political, economic, and other uncertainties, including, but not limited to, the uncertainty of negotiating with 
foreign governments, expropriation of property without fair compensation, adverse determinations or rulings by governmental authorities, changes in energy policies or in the personnel administering them, 
currency fluctuations and devaluations, disputes between various levels of authorities, arbitrating and enforcing claims against entities that may claim sovereignty, authorities claiming jurisdiction, potential 
implementation of exchange controls and royalty and government revenue share increases and other risks arising out of foreign governmental sovereignty over the areas in which the Company's operations 
are conducted, as well as risks of loss due to civil strife, acts of war, terrorism activities and insurrections.

•The Group's operations may be adversely affected by changes in government policies and legislation or social instability and other factors which are not within its control including, among other things, 
adverse legislation in Algeria, Iraq and/or Kurdistan, a change in crude oil or natural gas pricing policy, the risks of war, terrorism, abduction, expropriation, nationalisation, renegotiation or nullification of 
existing concessions and contracts, taxation policies, economic sanctions, the imposition of specific drilling obligations and the development and abandonment of fields.

•In the event of a dispute arising in connection with its foreign operations, the Company may be subject to the exclusive jurisdiction of foreign courts or may not be successful in subjecting foreign persons to 
the jurisdiction of the courts in the Company’s home jurisdiction or to international arbitration or enforcing judgments obtained in its home jurisdiction or arbitral awards obtained from international arbitration 
in such other jurisdictions. 

•In addition, jurisdictions in which the Group operates may have relatively undeveloped legal systems than more established economies. Local business, judicial or regulatory customs and practice may not 
favour strict adherence to legal requirements or the negotiated terms of contractual agreements. As a result, the Group’s operations may be subject to a higher degree of uncertainty, and legal redress, if 
needed, may be limited or uncertain. 

•Terrorism and the uncertainty of war 

•Terrorist attacks and other acts of violence or war may affect the Company’s operations and profitability.  The consequences of any terrorist attacks or any armed conflicts which may result are 
unpredictable, and the Company may not be able to foresee events that could have an adverse effect on its business. 

•Governmental regulation and control 

•Algerian, Kurdistan and Iraqi governmental, legal and regulatory restrictions may have a negative impact on the Company’s profitability. Increased restraints on the ability of the Company to export funds 
may limit its ability to distribute profits. Changes in tax laws and tax withholding requirements may reduce the availability of funds to the Company. The government may freeze the Company’s assets to 
collect taxes or as a penalty for the excessive repatriation of funds, which would limit the Company’s ability to access its working capital and to distribute its profits. Restrictions on payments to intermediaries 
may make it more difficult to obtain equipment and supplies and to transport and market oil and gas. In addition, uncertainties arising from governmental sovereignty over the Group’s operations creates 
additional risks, including the potential nationalisation of its operations. Regulations relating to labour may increase the Group’s costs or otherwise alter the Group’s relationships with its employees. 
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•Environmental regulation 

•The Group’s operations are subject to environmental regulations promulgated by the Algerian and Kurdistan Governments and could, in the future, also be subject to environmental regulations promulgated 
by the Iraqi government. Should the Company initiate operations in other countries, such operations will be subject to environmental legislation in such jurisdictions. Current environmental legislation in 
Algeria and Kurdistan provides for restrictions and prohibitions on spills, releases or emissions of various substances produced in association with oil, condensate and natural gas operations.  In addition, 
certain types of operations may require the submission and approval of environmental impact assessments. 

•The Group’s operations are subject to such environmental policies and legislation. Environmental legislation and policy is periodically amended. Such amendments may result in stricter standards of 
enforcement and in more stringent fines and penalties for non-compliance.  Environmental assessments of existing and proposed projects carry a heightened degree of responsibility for companies and their 
directors, officers and employees.  The costs of compliance associated with changes in environmental regulations could require significant expenditures and breaches of such regulations may result in the 
imposition of material fines and penalties. In an extreme case, such regulations may result in temporary or permanent suspension of production operations. There can be no assurance that these 
environmental costs or effects will not have a materially adverse effect on the Company’s future financial condition or results of operations. 

•Civil unrest 

•Both the Algerian and Kurdistan governments have attempted to implement deregulation and privatisation reforms. Both Algeria and Kurdistan continue, however, to suffer from, amongst other things, high 
unemployment, labour unrest and on-going civil unrest by certain political, religious and terrorist groups. Certain of the Company’s assets are located in remote regions and may be exposed to additional 
risks. While the Company believes it has taken appropriate measures to protect its employees and operations, such conflict could endanger the employees of the Company and disrupt, delay or interrupt its 
operations and adversely affect its profitability. 

•General economic conditions 

•Changes in the general economic climate in which the Company operates may adversely affect the financial performance of the Company. Factors which may contribute to that general economic climate 
include the level of direct and indirect competition against the Company, industrial disruption, the rate of growth of Iraq’s and/or Algeria’s gross domestic product, interest rates and the rate of inflation. 

•Risks relating to the Company’s shares

•The price of the Company’s shares could fluctuate substantially, which could negatively impact the Company’s shareholders. 

•The Company’s shares are currently traded on AIM, a market operated by the London Stock Exchange plc (“AIM”) under the symbol GKP.  The price at which the shares will trade will depend upon a 
number of factors, some of which are beyond the Company’s control, including, but not limited to:

•• decreased demand for the shares;

•• changes in general market conditions;

•• investor perception of the Company’s industry or the Company’s prospects;

•• changes in financial estimates by securities analysts; 

•• fluctuations in the price of stock of companies in the Company’s industry;

•• general volatility in the stock market; or

•• the general performance of AIM

•Such factors may negatively affect the market price of the shares. In addition, the risks described elsewhere in this Risk Factors section could materially and adversely affect the price of the shares.

•AIM is less liquid and more volatile than other major exchanges. 

•The sole trading market for the Company’s shares is AIM.  AIM is less liquid than the Main Market in the UK.  As a result, you may find it difficult to buy or sell shares, especially in large blocks.  In addition, 
AIM has in the past experienced substantial fluctuations in the market prices of listed securities.  This has in the past affected, and may in the future affect, the market price and liquidity of shares of 
companies listed on AIM, including the market price and liquidity of the Company’s shares.  The Company cannot give any assurances about the future liquidity of the market for shares. 
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