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FORWARD LOOKING STATEMENTS 

 This presentation contains projections and forward looking information that involve 

various risks and uncertainties regarding future events. Such forward-looking information 

can include without limitation statements based on current expectations involving a 

number of risks and uncertainties and are not guarantees of future performance of the 

Company. These risks and uncertainties could cause actual results and the Companyôs 

plans and objectives to differ materially from those expressed in the forward-looking 

information. Actual results and future events could differ materially from anticipated in 

such information. These and all subsequent written and oral forward-looking information 

are based on estimates and opinions of management on the dates they are made and 

expressly qualified in their entirety by this notice. 

 

 The Company assumes no obligation to update forward-looking information should 

circumstances or managementôs estimates or opinions change. This presentation does 

not constitute an offer to sell or a solicitation of an offer to buy any securities of the 

Company within the United States or otherwise. 
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ÅGold production 2014 
 

Å2.5Moz gold resource, open in all directions  
 

Å+90% recoveries from metallurgical testing 
 

ÅBase Case NPV of US$515M and IRR 45% 
 

ÅCurrent Mining License over proposed pit 
 

ÅExcellent Infrastructure - Highway access, 

electricity, gas and water all within license 
 

ÅStrong influential shareholders; International 

Finance Corporation (World Bank Group) 

13.2%; EBRD 7.7% 

AMULSAR GOLD DEPOSIT ARMENIA 



ARMENIA 
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Å Democratic presidential republic 
 

Å Member of WTO since 2003 
 

Å Mineral resources 50% by value 

of exports  
 

Å Award winning mining law 
 

Å 1.5% royalty tax, corporate tax 

20-30% depending on 

profitability 
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MINING INVESTMENT IN ARMENIA 

 

ÅCronimet (German Private)  

ÅKajaran - Cu-Mo (12.8 Mtpa)  
 

ÅGeopromining (Russian Private) 

ÅZod - Au (~30koz pa) 

ÅAgarak - Cu-Mo (5Mt pre-stripping 

2011) 
 

ÅDundee Precious Metals (TSX:DPM) 

ÅKapan - polymetallic (~30koz Au, 

2.9Mlb Cu, 530koz Ag, 19Mlb Zn) 



AMULSAR HIGHLIGHTS 

Å 52,000 meters drilled 2006 ï 2010 
 

 

Å 40,000 meters drilled in 2011 
 

Å 2.5Moz (1.1M Indicated / 1.4M Inferred)  gold 
resource, open in all directions 
 

Å Distance from Yerevan - 176kms 
 

Å Very high gold recovery from metallurgical tests 
90% +  
 

Å Established Infrastructure with sealed main road, 
high-tension power lines, gas and water pipe-
lines 
 

Å PEA results:- 

      - Base case NPV US$515 and IRR 45% 

      - Sensitivity case (including Erato) NPV US$614 
and IRR 41% 
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GEOLOGICAL SETTING 
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Å Eocene age High Sulfidation 

Epithermal Gold Deposit 
 

Å Entirely oxide 
 

ÅRing-fracture and intersecting 

structures 
 

ÅDacite Domes 
 

ÅDominantly fault controlled with 

some dome-margin control 
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2011 CIM COMPLIANT  

RESOURCE ESTIMATE 
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RESOURCE AREA AND UPSIDE 
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GOLD GRADE BELOW 

CURRENT PIT LEVEL 
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V-HIGH RESOLUTION 
GROUND 

SPECTROMETRY 
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METALLURGY 

Å Master composites prepared 

from metallurgical holes drilled 

at Tigranes, Artavasdes and 

Erato 
 

Å Samples leached at the optimal 

crush size of -12mm 
 

Å Leach recoveries of >90% 

obtained after only 47 days 
 

Å Fast leach kinetics with 80% of 

the gold leached in 10 days 
 

Å Low CN consumption of 0.47kg/t  



PEA JULY 2011 
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Å Pit Shell US$1,000; 1.64Moz 

mineable gold; financials 

US$1,200/oz; 5% discount rate; 

85% recovery, ramp-up year 4 
 

Å Capital Cost includes +30% 

contingency and purchase 

Newmonts NSR 
 

Å Consultants:- 

Å K D Engineering  

Å Golder Associates  

Å CSA Global 

Å Wardell Armstrong 
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GOLD EQUITIES CORPORATE PROFITABILITY 
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MINE LAYOUT AND 

OPERATING OPTIONS  

Å One open-pit for Tigranes and 
Artavasdes. Erato as a separate 
open pit 

 

Å 3-stage crushing to -12mm 
 

Å Overland conveyor: from the 
crushing plant to the heap leach 
pad ~4km 

 

Å Heap Leach pad: 90Mt capacity in 
3 phase development 

 

Å ADR Plant: carbon circuit for gold 
and silver adsorption followed by 
elution. Gold will be electrowon 
then smelting to produce dore 



AMULSAR 3D MODEL OF MINE LAYOUT  
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PERMITTING MILESTONES 

Å Second major new mining 

operation to be fully permitted 

in Armenia  
 

 

Å New mining Licence Expected 

in Q4, 2011 
 

 

Å Project fully permitted Q2, 

2012 

 



INVESTMENT CATALYSTS 

Å Current drilling program 40,000m, ~84% 
released defining exploration upside 
 

Å Permitting milestones 
 

Å Resource update Q1, 2012 
 

Å BFS Q2, 2012 
 

Å Detail Engineering completed study Q4, 
2012 
 

Å Production planned for Q2, 2014 
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REGIONAL EXPLORATION 

Å Lydian conducts exploration to maintain a continuous pipeline of 

promising grassïroots gold projects in the Caucasus region 

Å New high sulfidation licence obtained in Georgia ï October 2011 

 

19 



CAPITAL STRUCTURE 
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Structure 
 

Outstanding shares: 

Deferred payment shares: 

Warrants and options: 
Including Directors and Employee 

Warrants and Options of 5.41m 

 

Fully diluted outstanding 

shares: 

Market capital (@ C$ 2.70): 

Cash in Bank (as at 31.10.11): 

 

 

 

    99.5m 

    1.25m 

  12.62m 
 

 

 

 

 113.37m 

 C$270m 

C$13.7m* 

Major Shareholders & Insiders 
 

IFC: 

EBRD: 

Directors & Senior Management: 
 

 

 

Total Insider Position: 

 

 

13.14% 

  7.66% 

  6.58% 
 

 

  

 27.38% 

*Capital Payments: US$10m due to Newmont  - US$5m on 31 December 2011 and US$5m on 31 December 2012.  
Production Payment : On production Lydian has the option to buy out Newmont interest for US$15.6m, or pay 20 quarterly payments of US$1m or pay a 3% 
NSR. 
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BROKER COVERAGE 


