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FORWARD LOOKING STATEMENTS

This presentation contains projections and forward looking information that involve

various risks and uncertainties regarding future events. Such forward-looking information

can include without limitation statements based on current expectations involving a

number of risks and uncertainties and are not guarantees of future performance of the
Company. These risks and uncertainties coul
plans and objectives to differ materially from those expressed in the forward-looking
information. Actual results and future events could differ materially from anticipated in

such information. These and all subsequent written and oral forward-looking information

are based on estimates and opinions of management on the dates they are made and
expressly qualified in their entirety by this notice.

The Company assumes no obligation to update forward-looking information should
circumstances or managemento6s estimates or
not constitute an offer to sell or a solicitation of an offer to buy any securities of the

Company within the United States or otherwise.
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AMULSAR GOLD DEPOSIT ARMENIA

AGold production 2014

A2.5Moz gold resource, open in all dlrectlons =
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A+90% recoveries from metallurglca] test:rn ‘.
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ABase Case NPV of US$515M and IRR 45% 3%
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ACurrent Mining License over proposec

starter pit '
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AExcellent Infrastructure - Highway access,
electricity, gas and water all within license

AStrong influential shareholders; Intern tional
Finance Corporation (World Bank Gro o o

13.2%; EBRD 7.7% '» G : o, \4"
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ARMENIA §

Democratic presidéntial reg
Member of WTO

First Christian cofintry

Mineral resources 50% by
of exports

A Modern mining law

A 1.5% royalty tax, corporate’ ta.w.l..l |
20-30% depending on .
profitability

i

EUROPE... ™

. “ARMENIA> "




“"‘ - LYDIAN

INTERNATIONAL

i‘& X
5' TMENT IN ARMENIA

man Private)

2 'n;Cu Mo (128 Mtpa) &
\.. mg(R Si nPrlvat__e)
-‘g’. .."' \‘:' Y
e "
" pre-stripping
R S I S —
. : . -3 - ‘
1S ( éX DPM)
3= ‘\ SRS ——H
ey ...5 ex
¥
T —



@ LYDIAN

INTERNATIONAL

AMULSAR HIGHLIGHTS

A 52,000 meters drilled 2006 i 2010
A 40,000 meters drilling 2011
A 2.5Moz (1.1M Indicated / 1.4M Inferred) gold
resource, open in all directions
A Distance from Yerevan - 176kms
A Very high gold recovery from metallurgical tests
90% +
Repub“crof A Established Infrastructure with sealed main road,
high-tension power lines, gas and water pipe-
ARMENIA | e g R -
gl CONAY A PEAresults:-
— Main highway - Base case NPV US$515 and IRR 45%
| = g | 1S - Sensitivity case (including Erato) NPV US$614
e and IRR 41%
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GEOLOGICAL SETTING

o o To o I

Eocene age High Sulfidation
Epithermal Gold Deposit

Entirely oxide

Ring-fracture and intersecting
structures

Dacite Domes

Dominantly fault controlled with
some dome-margin control

554000 m 560000 m 566000 m
4405000 m . |[Jl] Recent cover 4405000 m

B Quaternary basalt

Breccia

. Porphyry andesite
B Andesitic Sill

B Andesite dome-lavas

B Rhyolite

- Flow-banded andesite lavas

. Andesite lavas

M mafic subaqueous volcaniclastics

B Paleocene submarine igneous complex

License outline

Drainage

4398500 m IS ‘AN N\ 4398500 m

4392000 m 4392000 m

554000 m 200000 566000 m



2011 CIM COMPLIANT
RESOURCE ESTIMATE
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Amulsar Gold Resource (0.4 g/t Au cut off)

Project Area (IM Class Tonnes (Mt) Au (g/t) Au (Mozs)
Indicated 15.1 1.1 0.5
Tigranes
Inferred 10.8 0.9 0.3
Indicated 17.2 1.0 0.6
A
flavases Inferred 203 09 06
Erato Inferred 17.2 0.9 0.5
(IM Class Tonnes (Mt) Au(g/t)
Indicated 324 1.1 1.1
Total Resource
Inferred 483 0.9 1.4
Total 80.7 1.0 25

550000 m

4401000 m [

4398500 m

564000 m

AU

[]o02-04
[ 04-06
[]06-08
M 0.3-200

~ License outline

561500 m

4398500 m

' | 4308000 m

564000 m
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CROSS SECTION

2900 m

2850 m

2800 m

2750 m

2700 m Breccia
Lava

2650 m Volcaniclastics
Andesite
Porphry Andesite

2600 m Dore

2550 m \ Faults

w= > (.5 g/t Au




LYDIAN

INTERNATIONAL

RESOURCE AREA AND UPSIDE

€E80COM 561500 m
4401c00m |

4398600m |

4386000 m |
EESCCO m 2 561500 m

I Recent cover

I Quaternary basalt
Breccia

. Porphyry andesite

B Andesite dome-lavas

- Flow-banded andesite lavas

. Andesite lavas
I Andesite flows

M vafic subaqueous
volcaniclastics

License outline

Resource outline

£640C0 m

I Recent cover
B Quaternary basalt

£615C0 m

Breccia
. Porphyry andesite

B Andesite dome-lavas
- Flow-banded andesite lavas

- Andesite lavas
B Andesite flows

B Mafic subaqueous
volcaniclastics

License outline

Resource outline

! Resource extension
target area

£615C0 m
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V- H I G H R E S O L U T I O N al { Fj“m/mm\\ — Amulsar preﬁmm::w m
GROUND ¢ Thdamgrd
SPECTROMETRY

559000 m 561500 m 564000 m /
4401000 m N //—7,,\
"~ Amulsar preliminary .
( KuUTh-data grid Extensions
(edora) r
\
Erato Fault h
2011 intersections /
along its length,
= undrilled NE zone
! ’ "
f“e"s”“s 4398500 m Northeast Arshak 4398500 m
zone —

Erato Fault
2011 intersections
along its length,

/ Artavasdes Fault |

high-grade, Joins

undrilled NE zone " 1 ) /
Erato + Artavasdes ; i oy ¢
dasasoom Northeast Arshak dssss0om Extends SE beyond FIll §'
o ~ | Arshak P A /\_\-
Artavasdes Fault PP % \ a t -
high-grade, Joins l ! t ¥
Erato + Artavasdes X E ) 74
Extends SE beyond| i ) y _ /
Arshak ) ) . /
F# ‘ :
/ [ ]
I -
NE-fault hosting Extension of Artavasdes
= exploration drill hole fault through Arshak
NE-fault hosting Extension of Artavasdes 087 (72m @ 0.8g/t gold)
exploration drill hole fault through Arshak ~
087 (72m @ 0.8g/t gold) W /‘/
/"‘ D
= A
\\//‘/ ) 4396000 m / TS ) 4396000 m
4396000 m 4396000 m
559000 m 561500 m 564000 m 559000 m 561500 m 564000 m
0 500 1000m
0 500 1000m
Scale

Scale
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—eset—ooeooe—2 222
0% / e e — A Master composites prepared
80% f” from metallurgical holes drilled
e / at Tigranes, Artavasdes and
Erato
60%
g 50% / A Samples leached at the optimal
2 IR crush size of -12mm
E A Leach recoveries of >90%
20% —Em — .
== mgg_i o obtained after only 47 days
10% —— MC071-Tigranes —
" | | A Fast leach kinetics with 80% of
0 10 2 30 40 50 60 the gold leached in 10 days

A Low CN consumption of 0.47kg/t
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PEA JULY 2011

A Pit Shell US$1,000; 1.64Moz
mineable gold; financials
US$1,200/0z; 5% discount rate;
85% recovery, ramp-up year 4

A Capital Cost includes +30%
contingency and purchase
Newmonts NSR

A Consultants:-
A K D Engineering
A Golder Associates
A CSAGlobal
A Wardell Armstrong

Base Case Sensitivity Case (including Erato)
Net Present Value (NPY) $515m $614m
Internal Rate of Return (IRR) 45% 41%
Initial Capital Cost $162.6m $162.6m

Annual Gold Production - | |

Year 1-3 123,000 0z 123,000 0z
Year4-7 256,000 0z 221,000 0z
Year 8-9 ? 221,000 oz
Year 10+

Year 1-3 $4190z $472 oz
Year 4-7 $499 oz $499 0z
Year 8-9 ? $543 oz
Year 10+ ? !
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554000 m 560000 m s
- [ ' 4405000 m
- Camp
——  Licence area
ADR Plant
7\L Drainage | \\
.3"‘.
__~  Powerlines ’ 5
Heap Leach Pad
. Main Road
Overiand Conveyor =
i Camp
Gas pipeline J
\ il N\ New Plant
Resource Outline 5 / access road
2 ERATO
Crushing Plant ;
' Potential ORE stockpile
Ny 53
L
NS /
ThieK Shor i\ Waste Dump
4398500 m — - a - L
Py & TIGRANES
O, K 7
%, ARTAVASDES N,
s - ‘ — Open Pit
A
2
ARSHAK

Main Road

4392000 m {} o 1 4392000 m

560000 m

554000 m 566000 m

MINE LAYOUT AND
OPERATING OPTIONS

A One open-pit for Tigranes and
Aravasdes. Erato as a separate
open pit

A 3-stage crushing to -12mm

A Overland conveyor: from the
crushing plant to the heap leach
pad ~4km

A Heap Leach pad: 75Mt capacity in
3 phase development

A ADR Plant: carbon circuit for gold
and silver adsorption followed by
elution. Gold will be electrowon
then smelting to produce dore
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PERMITTING MILESTONES

A Second major new mining Q3 4 @ Q2
operation to be fully permitted Land Status 9(

] . Approval
INn Armenia Current ML

A New mining Licence Expected New ML
in 4, 2011

A Project fU”y permitted Q2, New EIA concession agreement
2012 |

New Land Status, Plant and HLF EIA
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INVESTMENT CATALYSTS

A Current drilling program 40,000m, ~70%
released defining exploration upside

A Permitting milestones

| ce update Q4, 2011

, 2012

r'-g%lneerlng completed study Q4,

o — -

p planned for Q2, 2014
._..g
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LA T 1A A LA ;
..A Lydlan cpnrducts\exploratlon to mamtaln acontlnuouswlpellne of# . : v
| promlsmg grasswoots gold ‘projects: m .;he Caﬁcasus reglonﬁ : _-.'.' g
A New hlgh slfll‘fldablon {lcence obtamed |n Georgla [ October 2011:“‘, e - 3

17

T k
74 s,‘,\.,-_.'- -



@ LYDIAN

INTERNATIONAL

CAPITAL STRUCTURE

Structure Major Shareholders & Insiders

Outstanding shares: 99.5m |FC: 13.14%
Deferred payment shares: 1.25m  EBRD: 7.66%
Warrants and options: 12.62m  Directors & Senior Management: ~ 6.58%

Including Directors and Employee
Warrants and Options of 5.41m

Fully diluted outstanding Total Insider Position: 27.38%
shares: 113.37m
Market capital (@ C$ 2.20): C$220m

Cash in Bank (as at 31.09.11): C$16.8m*

*Capital Payments: US$10m due to NewmontUS$5m on 31 December 2011 and US$5m on 31 December Z6&2011 paymentan be deferred for a
further 12 month period on payment of a 10% penalty.

Production Payment On production Lydian has the option to buy out Newmont interest for US$15.6m, or pay 20 quarterly payments of US$1m aBiay
NSR.

18
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BROKER COVERAGE

Toronto

Toronto

Toronto

Toronto

ities | Fox Davies

Toronto

London

Average

Target Price

55.50

5440

5420

$4.00

$3.50

54.10

Recommendation

Buy

Buy

Buy

Buy

Buy

Buy

Commenced Coverage

2009

September
20M

September
20M

September
201

September
20M1

June
20T

Last Coverage Note

27" July
2011

A4 October
2011

12" September
2011

4% October
2011

5" October
2011

23" August
2011

Analyst

Mike Kozak

Paul Burchell

Craig Stanley

Tara Hassan

Daniel Earle

Juan Alvarez
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Dr Tim Coughlin (Chief Executive Officer)
MSc Exploration and Mining, PhD structural
geology; 20-yrs international experience,

Australia, PNG, Amer i caod

senior positions with major mining companies,
lead country entry-exploration programs in
Russia, Eastern Europe, Colombia, Ecuador and
Bolivia.

Mr Roderick Corrie (Chief Finance Officer)
BA Cambridge, MA (Cantab), Associate
Chartered Institute of Bankers, Member
Securities Institute; Strategic advisor and
financier with a variety of companies.

Mr Gary Patrick (Development Manager)

BSc Metallurgy/Chemistry: 22 years experience
in mining ranging from operations, to project
management and process design. Specializes in
gold and base metals. Has worked in Central
Asia, Former Soviet Union, South America and in
Australia.

Mr Nerses Karamanukyan (General Manager
Caucasus) Previous chairman of the
Management Board of Ardshininvestbank

i aArmerid, Headoofthe | H €ddfiges in Armenia for
8 years, Diplomatic Counsellor to the Armenian
Embassy in the United Kingdom and Chief of
Staff for two Armenian Prime Ministers.

Dr Hayk Aloyan (Managing Director Armenia)
PhD Ore Deposit Geology; 12-yrs experience,
formerly Deputy Chief of Geological Survey in
Armenian Mining and Metallurgical Institute,
widely published on Armenian metallogenesis,
specialist in resource estimation.

Dr Armen Stepanyan (Environmental Officer)
ME Environmental Engineering, PhD
(geoecology), MBA (major/finance); 9 years
experience as a researcher, water quality and
radioecology expert at the National Academy of
Sciences of Armenia, CRDF, NATO, UNDP,
and Armenian Nuclear Regulatory Authority.

20
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BOARD MEMBERS and ADVISORY BOARD

Mr Gordon Wylie (Non-Executive Chairman)

Grad Dip Mining Engineering, Management Diploma

(UNISA); 31-yrs experience, from 1998-2005 as

AngloGold-A s h a nGlobabExploration Manager.
Instrumentalindevel oping the companyds
ANeRw ont i er sintcshighlygptospectve

but poorly prospected higher risk regions such as

DRC, Colombia, China and Laos.

Mr Marc Henderson (Non-Executive Director)
CFA; More than 20 years experience running
junior mining companies. CEO of Aquiline
Resources until sold to Pan American for $625 e
million in 2009. Currently CEO of Laramide ‘s’
Resources (TSX:LAM).

Mr. Patrick Gorman (Advisory Board) M.S (Mining),

s
B.Sc. (Hons) Mining; 35 years technical “
and project experience in a wide range of business as a !
mining engineer. He has managed development

programmes, conceptual evaluations and studies for

scoping and definitive feasibility stages. His focus in

technical expertise includes mining engineering, mining d

contractors, metallurgy, scoping, feasibility studies and
financial modeling.

Mr Peter Mullens (Non-Executive Director)

BSc Geology; 21years of extensive mining

and exploration industry experience. Successfully
developed 4 Canadian listed exploration
companies. Strong experience of commercial
aspects, ore reserves, financial evaluations, mine
planning, JV negotiations, and financing of junior
exploration companies.

Mr Huw Williams (Non-Executive Director) BA, CFA,
FCA, MBA; Over 20 years of emerging

market investment experience. Works in the
corporate equity unit for the EBRD. Previously 10
years in private equity in Africa with Actis and CDC
Group plc. Also serves as non-executive director of
several other EBRD investments.

Miss Liz Wall (Advisory Board) Degrees in Mining
Engineering, Development Studies and Environmental

Management. Focusing on mining projects in developing

countries as a social development specialist. Her key
areas cover the provision of expertise and support on
environmental management and best practices, social
welfare, health, sustainability and compliance to
Governmental expectations to World Bank and
Armenian National standards.

21



