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Caution to the Reader

T e e

Thispresentationcontainsforward-lookingstatementswith respectto WesternZagrosincludingbut not limited to operationalinformation, future explorationand testingplansand estimated

costsand timing associatectherewith, working capital,production, salesand resources Forwardlookinginformation typically containsstatementswith wordssuchasé Iy i A GASLAFGiASVEr =i S ¢
G LJ2 G S i ©R ldzfr &trfilar words suggestinguture outcomes WesternZagrosautionsreadersnot to placeunduerelianceon forward-lookinginformation asby its nature, it is basedon
currentexpectationsregardingfuture eventsthat involvea number of assumptionsinherentrisksand uncertainties,which could causeactualresultsto differ materiallyfrom those anticipated

by WesternZagrasReadersare also cautionedthat disclosedest rates and potential production ratesmay not be indicativeof longterm performanceor of ultimate recovery In addition,the
forwardlookinginformationis madeasof the date hereof,andWesternZagroassumeso obligationto updateor revisesuchto reflect neweventsor circumstancesexceptasrequiredby law.

Forwardlookinginformationis basedon management'surrentexpectationsand assumptionsegardingamongother things,plansfor andresultsof drilling activity and testingprograms future
capital and other expenditures(includingthe amount, nature and sourcesof funding thereof), future economicconditions,future currencyand exchangerates, future oil prices,continued
political stability, continued participationof the / 2 Y LJI gb-®etéarers successfulesolution of disputes,continuedability to successfullynarketits production, continued ability to obtain
qualified staff and equipmentin a timely and cost efficient manner. In addition, budgetsare basedupon WesternZagrosturrent explorationand appraisalplansand anticipated costsboth of
which are subjectto changebasedon, amongother things, the actual resultsof drilling and testing activity, unexpecteddelays,availability of financingand changesin market conditions
Althoughthe Companybelievesthe expectationsandassumptionseflectedin suchforward-lookinginformationare reasonablethey mayproveto beincorrect

2 8§34 (G SNy wpedtddsarasabjectto all the risksnormallyincidentto the exploration, production, developmentand operation of crude oil and natural gaspropertiesand the drilling of
crudeoil and natural gaswells,includingencounteringunexpectedformationsor pressuresprematuredeclinesof reservoirs potential environmentaldamage blow-outs, fires and spills,all of
which could resultin personalinjuries, lossof life and damageto property of WesternZagrosind others; environmentalrisks inherent uncertaintiesin interpreting geologicaldata; delaysin
collectingpaymentfor production; delaysor changesn planswith respectto explorationor developmentprojectsor capitalexpenditures the ability to attract andretain keypersonnej andthe
riskof commoditypriceandforeignexchangeate fluctuations

Allof2 Sa i S NJ #dselshik® ldcaxed in Kurdistan As such,WesternZagross also subjectto political, economic,and other uncertainties,including,but not limited to, the uncertainty of
negotiatingwith foreign governments expropriationof property without fair compensation adversedeterminationsor rulings by governmentalauthorities,changesin energypoliciesor the
personneladministeringthem, nationalization currencyfluctuationsand devaluationsdisputesbetweenvariouslevelsof authorities,arbitrating and enforcingclaimsagainstentities that may

claim sovereignty,authorities claimingjurisdiction, potential implementation of exchangecontrols, royalty and governmenttake increasesand other risksarisingout of foreign governmental
sovereigntyover the areasin which2 S a i S NJ/ spemtd®sar@conducted,as well as risksof lossdue to civil strife, acts of war, guerrilla activities and insurrections 2 S & G S NJ/ %I I NE :
operationsmaybe adverselyaffectedby changesn governmentpoliciesandlegislationor socialinstabilityand other factorswhich are not within the control of WesternZagrocluding,among

other things,adverselegislationin Iragand/or the KurdistanRegiona changein crudeoil or naturalgaspricingpolicy,renegotiationor nullification of existingconcessiongnd contracts taxation
policies,economicsanctionsthe impositionof specificdrilling obligationsandthe developmentandabandonmenbf fields.

Theability of WesternZagroso successfullgarryout its businessplan is primarily dependenton the continuedsupportof its shareholdersthe discoveryof economicallyrecoverablereserves,
its co-@ S y (i dedlBnN&dgarticipationin the explorationactivitiesunderthe PSCsand the ability of the Corporationto obtain financingto developreserves? S & (i S NJ/ dashtzhlizemgy
not be sufficientto fund its ongoingactivitiesat all times and carrythe Y w D €a&iedinterestsunder the PSCsFromtime to time, WesternZagrosnay require additionalfinancingin order to
carry out its oil and gas acquisition, exploration and developmentactivities In addition, any changein the co-@ S y (i dpddBchhdtion could increaseor reducethe / 2 Y LI yapi@la
requirements Failureto obtain suchfinancingon a timely basiscould causeWesternZagrogo forfeit its interest in certain properties, miss certain acquisitionopportunities and reduce or
terminate its operations It is possiblethat future global economicevents and conditionsmay result in further volatility in the financial markets which, in turn, could negativelyimpact
2§30 SN shilitd thi Bcée Skajuity or debt marketsin the future.

Due to the risks, uncertainties and assumptions inherent in forwaaking statements, prospective investors should not placdue reliance on these forwarlboking statementsFor a ful
discussion of the risk factors, please refer to the Annual Information Form and fourth quarter, 2010 MD&A on SE&Redar.con®2 NJ 2y G KS / 2 YLI y & Q&

relating to WesternZagros is also available on SEDARwtsedar.colt Ay Of dzZRAy 3 G(KS / 2YLI yeQa YIFGSNRIf OKIFy3IS NBL2Z NI
HAMMEZ | yR {SLIWGSYOSNI mnZ uamm SKAOK AyOfdzRS GKS NMA&T] &rrdsoliRes frdndh® PSCaafds.dzy OSNI | Ay e | 842 OA
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http://www.sedar.com/
http://www.sedar.com/

Exceptlonal Exploratlon Success with Early Production

TSN B a

Targeting over 1 b|II|on prospective BOES in
the next 6 months (includes the Sargdlaoil
discovery, Mil Qasirt and Kurdamif) *

WesternZagros moves towards an
exploration and production company with
the commencement of extended well testing
at Sargalal

Third company to produce oil and sell into
the domestic market from our own discovery

2012 exploration wells are in formations that
have already been drilled with demonstrated
discoveries

Drilling results support the potential of a _
giant oil field atkurdamir BB wsatalat

2 5S40 S NY Z3CIaNd an@a@mpass one of
the largest exploration areas in Kurdistan,

2ySsS 27 G0KS ¢2NI RQa Y73
regions

* Independently audited b$proulelnternational Limited

See Slide88through44,inclusive for data
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Our Assets: Two E&P Blocks in Kurdistan, Iraq

A Early entrant: blocks are orw the largest (2,120
km?Z/500,000 acre) exploration areas trend
with supergiant Kirkuk oil field wh a 40%
workinginterest in both

A The Kurdamir contract area (340 sq km) is
operated by Talisman. WesternZagros also has a
40% working interest

A The KRG holds a 20% working interest in both
PSCs

Assets

A Multiple prospects and leads
A Over3.6 billion BOEs (mean estimate) of audited

A Oil foundat both wells drilled and tested to date: 100% success ratio
A Oil discoveredit Sargalal (Garmian Block); extended well test commenced on October 18, 2011
A 0il, gas and condensate discovermd<urdamirl (Kurdamir Block) a potentially giant field, evidence for over

1,900metresof gross hydrocarbon interval
* Independently audited bproulelnternational Limited
See Slides38through 44,inclusive for data
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WesternZagroSoday

e e e

Symbol (TSX Venture Exchang&'ZR
First Listed October 22, 2007

Basic:SharesDutstanding1 371.2million
Diluted Share©utstanding 390.0million
Director &Officer Ownershi?fa 6.5%
MarketCapitaIizatioﬁ $233.8million CDN
Average Daily Trading Volume (3 montA.6 million
Working Capital $66.4million US
HeadOffice Calgary, Alberta, Canada

InternationalOffice Sulaymaniyah
Kurdistan Region of Iraq

1Basic shares outstanding at January 4, 2012

2Diluted Shares Outstanding include options granted as at January 4, 2012
3Including share ownership and options granted as at January 4, 2012

4 As of January 4, 2012 closing share price

5September 30, 2011 working capitalee Slide 6 for details
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Financial Positiog Forecast to Q2 2012(2)

LT L e e LR N T

Working Capital Bsition (as at September 30, 20].

Cash 35.2
Non-Cash Working Capital (14.8
October 25, 2011 Private Placement Procéeds 46.0
Working Capital 66.4
Capital &Operating Budget Q4 H1 2012
Drilling and Related Operations 32.0 49.0
Field Officeand PS@Related Expenditures 3.5 4.0
G&A,Business Developmeand Other 1.5 3.0
Q42011+ H12012Capital &Operating Budget 37.0 56.0
1. OnOctober 25, 2011, WesternZagros completed a private placement with TAQA for gross proceeds of Cdn$46.6 million.

2. Includeg S & (i S NJY/ shar&diRuidanie costs and 100% Garmiancosts to the end of Q2 2012. Upon assignment of the outstanding
Third Party Interest in th&armianBlock by the Kurdistan Regional Government, the new party will be required to repay to WesternZagros
their share of costs related to the Sargdlae-entry and Mil Qasiri well.

3. Excludes estimated proceeds from the sale of extended well test production (see Slide 7).

WwesternzAGRYS 6



Exploration and Appraisal Well Drilling Timeline

O
=

Q2 Q3 Q4 Ql Q2 Q3 Q4 Q1 Q2

Sarqgalal RgEQtry Extended well test commenced on October 18, 2011; lifting on October 27, 2011
Oil Discovery

@ Sarqala2 B

Sarqalal ReEntry Sargalal: Estimated $2@ 25 million gross cost
Jeribe

Sargala2

Jeribe

Mil Qasim1
Upper Fars

Sargala2: Planning underway with anticipated spud date second half of 2012

Mil Qasim1: Estimated $3§ 40 million gross cost

Kurdamir2

) Kurdamir2: Estimated $6Q 65 million gross cost. Spud October 25, 2011
Oligocene, Eocene, Cretaceous

Hasiral
Jeribe Oligocene

Hasiral: Planning underway withanticipated spud date second half of 2012
westernzAGRYS
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Near Term Potential Value Creation: 2212

D T 4 a AR N TSN

GrossUnriskedProspective Resources (Audited) *
- October 25, 2011
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Sargala-1 Re-Entry  Mil Qasim-1 Kurdamir-2 Kurdamir-2 Kurdamir-2
Jeribe Upper Fars Oligocene Eocene Cretaceous

. Poo . Peo . P, === Cumulative Mean Assessment (BOE) === Cumulative Mean Assessment (Oil Only)

Size of the prize is over 1 bili®d@OE®f prospective resources
* See slides 38 through 44, inclusive, for data westernzAGRYS 10



WesternZagro&urdamir and Garmian Blocks Located for Succes
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WesternZagros Wells
Kurdamir-1
Sarqala-1

Md Qasim-1

Kurdamir-2
Quian-1 Future Well Location

e

Sarqala-2 Future Well Location

pom Do %

Hasira-1 Future Wed Location

4

Topkhana-1

PSC Status

[T]  Awarded blocks
Open blacks

Faq Ta
9 q' Tertiary 24° API
Cretaceous 48° API
- %
.
B

West . —
~—__ Cretaceous 27° API

*

** Source: WesternZagros confidential files

Independently audited bgproulelnternational Limited; see slides 38 through 44 inclusive, for data

T
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Tremendous potential of the region long

recognized by industry

WesternZagros in early: hasgicked its

exploration acreage

Our PSC lands contain a large number of

prospects and leads with multiple

reservoirs: light oil prone

Kurdamir andGarmianBlocks: Size of the

prize is over 3.6 billion BOEs of

prospective resources (mean estimate)*

Discoveries at both Kurdamilrand

Sarqalal wells

Proven light oik desirable to enhance

export blend

ACdqi: 27
API or heavier**

Located south of the mountain front

Good preservation of proven world class

reservoirs

In the proven Oligocene Fairway

On trend with the super giant Kirkuk

oilfield

Proximity to infrastructure

LNJ lj Q4 NX&SNJ
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Kurdistan: Current Production & Export Volumes Capability

WesternZagros Wells
Kurdamir-1

Sargala-1

M Qasim-1

Kurdamir-2

Quijan-1 Future Well Location
Sarqala-2 Future Well Location

poE XD @ *

Masira-1 Future Well Location

@  Tokhanat

PSC Status

7] Awarded blocks

Current Production Capbilitysan 2012)

TTOPCO Taqg Taq
DNO Tawke
KAR Khurmala
Dana Gas Kor Mor

]

Open blocks

WesternZagros Sargala
Gulf Keystone Shaikan

80,000 bop trucked)
75,000 bop
75,000 bpo

14,000 bOpl (condensate trucked)

5,000 b0p1 (trucked)
5,000 bpo (trucked)

Legend

Pipelines \
Fluid Type I Khanuqah
—— Gas
— il khe 3
Oil and gas \ P ‘

=+ Proposed Gas #

+= Proposed Oil \ v y Jambur -
Discovery Type !' : 4, %
[l Gas/Gas Cap \ A Judaida NN
! Gas/Condensate "/4 \\
[ oil lamrin \ ol ¢
:] WesternZagros PSC PuMna \ ﬁ s?,?;i(a :
"W, Trucked Condensate “ 0 : 25 50 Gilabat Qas',:‘;akf
W, Trucked Oil Ly Kilometers . \ A\ A

Sub Total

254,000 bopc

Planned Production Capability Additions in 2012

TTOPCO Taq Taq +30,000 bop
DNO Tawke +40,000 bop
KAR Khurmala +45,000 bo
Gulf Keystone Shaikan +35,000 bopd
Afren Barda Rash 10,000 bopd
Other EPFs 5,000 bpo
Sub Total 165,000 bopc

Total Current and Planned
Capability

Export Volumes:
Mid 2011
Average 2011
Forecast 2012

419,000 bop

200,000 bopi(peak)
100,000+ bop

175,000 bop

Data obtained from Corporation presentations/ websites

westernzZAGRYS
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Multiple Prospects: Oil & Gas

e

KALAR SUB-THRUST PLAY

KOR MOR
GAS-CONDENSATE
FIELD

l,

PULKHANA
OIL FIELD

QUMAR
OIL FIELD

A}

Sargala-1
Discovery Well

0 3 6 12Kilometers
(0 e P O BT AR

£+ Sangaw North % s ;
LEGEND (STERLING) O i
[ | PROSPECTS & LEADS /1/)'?, # ot £
. —— OILCOLUMN WITH GAS CAP Sangaw South o ¥ 'mo?agh
& OIL COLUMN (KNOC) O o
[o)g o
O  — 2011112 DRILLING Kurdamﬂ‘,ﬂ y
. # { bt
. \4 THRUST FAULTS Discovery Well 7
OLIGOCENE FAIRWAY . ) P { _;_%,; ;‘A
Kurdamir-2 “.* o

westernZAGRaS

CHIA SURKH a

OIL FIELD

GarmiarBlock

Mil Qasiml _
A currently testing the Upper Fars reservoir
A third commitment well under First

Exploration Sub Period

Sargala2 well
A first appraisal well following Sargala

discovery targeting thderibereservoir
A anticipated spud date in second half of

2012

Hasiral well

A exploration well targeting the Oligocene

A also appraisal well of thderibereservoir

A second exploration well to comply with PSC
obligations under the Second Exploration

Sub Period
A anticipated spud date in second half of

2012
Kurdamir Block

Kurdamir2 well

A currently drilling

A exploration well targeting the
Oligocene, Eocene and Cretaceous

westernzAGRYS 14



Production Sharing Contract (PSC): Fair and Balanced Terms

Total Oil Produced

Operations Oil

> Royalty Oil
10% of total crude oil

Remaining net available oil +

Net Available Oil

Total Profit Qil

sharing based on R-Factor slide
range of 35%/65% to 16%/84%

Cost Recovery Qil
up to 45% of net available oil

Contractor Group

Talisman/TPP** KRG*
40% 40% 20%

WesternZagros***

F C2NJ YdZNRF YAN) . 20712 GKS YdzNRAadGFY wS3IA2y It D2 J3SNI6WSetdvered by & YwD é
2 SEESNY % INRPA GKNRdzAK G(KS YwDQa aKIFINB 2F /2aiG wSO20SNEB hAafo

R e - e

Oil Case

When the RFactor
(revenue/cost) is below

one, the Contractor Group
Is entitled to 35% of the
Profit Oil. The Contractor
DNER dzLJQa LISNDS
reduced on a linear scale

to a minimum of 16% as

the ratio is 2 or greater.

Gas Case

When the RFactor is
below one, the Contractor
Group is entitled to 40% of
the Profit Gas. The

[ 2y 4N O02NJ DN,
percentage is then
reduced on a linear scale
to a minimum of 20% as
the ratio is 2.75 or greater.
Cost recovery gas: up to

'55%'dthet avalilable éa§ :

*ForGarmain. £ 2012 2 SAGSNY % INRA OdzZNNBydfe OFNNASE wmnm: dzyGAf F&a&aA3yYSyid 2F GKS ¢KANR tlF NIGe ¢t

*** KRG is entitled to a 3% capacity building bonus of WesternZagros profit oil for a net effective share of 38.8%.

westernzAGRYS 17



Top Quartile PSC Effective Profit Oil Entitlement

R e - e

Effective Contractor Profit Oil % Allocations Based on R-Factors (1)
40%
$200mm upon Entry
350 $280mm due June 30'12
2270
30%
25% $140mm upon Entry
70
* $65mm upon Entry
20%
15%
10%
5%
o\ A PSP P WP P A A o\ A D\ A AN A A > o\ A N A
\g\° ‘g\g\ . §\° Q)\ \Q\ \Qo\° \Qo\° %Qob ,§\° qsg\" '1,6\0 %o\e ’500\ %Qo’p %o\e B '190\ bs,g\o SR v@\
P\ R S O S I G\ N P\ S LR S
> & F L P NS & & F L F & F ¢
S & & R &S <2 \/\o & Qv & 0 va o S @,bo,, Q\& o Q;s“ 0
&Or’ o (_,'b(\oa 66 Q,(‘e & /b{b Q;’b \‘0' 6‘0 > QQ> g \(b @6' < Q,"\ (\Q/'
g 5@ ’b% /\:b% : & e v (6 Y 'b@ e(\ 'b" 0@(\ 6?/ 'b« <O 3 c}'
¥ P IS 5 3 S & & & &
Al NS > Q3 2 < K
z"& @e"}' e 5N §\~{~ &\
N ©
OPre-lraqi Constitution PSC

1. RepsobkndNorbestmaximum profit oil rate is 32% and 23.8% until such time tH&Btor is greater thath

2. Not adjusted for individual contractor working interest

Source: The profit oil terms have been assessed from enacted copies of the production sharing agreements publisheddigtéime Kur

Regional Government on their website www.KRG.org as of September 20th, 2011 westernzAGRYS 18



Near Term Opportunities of the Garmian Block

PROSPECTS & LEADS
—— OIL COLUMN WITH GAS CAP

[ |
- —— OILCOLUMN (KNOC) O
O  — 201112 DRILLING

THRUST FAULTS

OLIGOCENE FAIRWAY
KALAR SUB-THRUST PLAY

%t Sangaw North 47

LEGEND (STERLING) O

Sangaw South

KOR MOR
GAS-CONDENSATE
FIELD

Vi,

PULKHANA
OIL FIELD

QUMAR
OIL FIELD 0 3 6 12K

Sarqala-1
Discovery W

A

Ol
Kurdamir-1 ; j
Discovery Well -~

‘westernzAGROS

CHIA SURKH a

OIL FIELD

Mil Qasim
A Drilling completed December 2011

A Oil shows encountered above and
in the targeted Upper Fars reservoir

A Testing program currently
underway

Sargala2 well location

A First appraisal well following
Sargalal discovery

A Anticipated spud date in second
half of 2012

Hasiral well location

A Exploration well targeting the
Oligocene

A Also appraisal well of thaeribe
reservoir

A Second exploration well to comply
with PSC obligations under the
Second Exploration Sub Period

A Anticipated spud date in second
half of 2012

westernzAGRYS 19



Mil Qasimé& Sargala Structures

T e e

Sargalal Well
A Sidetrack completed througberibeFormation
A wassim et B | A TheJeribeFormation flowed light, 40API oil
:@ %F MIL QASIM & SARQALA A Major upside of oil (prospective resources) in the
AN STRUCTURES Jeribereservoir is:g)- Psp-P,o MMbbls: 9¢ 66- 248
e \\‘\ ""°"°"=‘" “’":’“‘""’ SCHEMATIC CROSS SECTION
i I | NOT TO SCALE
N NN
s ==§=;;:::3‘\\;‘\ S Mil Qasim1 Well
%" oz o A Currently testing the oil bearing sandstones in the
, SARQALA | i . g
s ; o — Upper Fars reservoir where oil shows have been
. i " SANDSTONE evidenced
L P A Younger and shallower structure than Sargala and
°“’E~,.~ \\\\\\ O \\\\\\\ - .
Rs W N \\ the geology and drilling was much simpler
W S Seq ) .
A\ A Major upside of oil (prospective resources) in the
0435.-"“ JERIBE ir
OLIGOCENE a - o G GESTONE Upper Fars reservoir isf? Psy-P,o MMbbIs: 7¢
RESERVOIR RESERVOIR 63‘ 265
EOCENE Sargala2 Well
EEFERVRE B TeSTED OLL A Appraisal well to delineate thaeribereservoir
NNN PROSPECTIVE OIL
N8N PROSPECTIVE GAS
CRETACEOUS — i
sidazaninds g:::(:aks Shows HaSIral We” . .
A Appraisal and exploration well to delineate the

Jeribeand test the Oligocene reservoirs
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Mil Qasiml (Garmian Block): Currently Testing

e e a R N TN

A Targeting Upper Fars reservoir, where high pressure425
degree API oil was encountered at Sarefala

A Oil shows encountered above and in the targeted Upper F
reservoir of the Mil Qasiri well

A Identified approximately 100 metres of potential net
sandstone reservoir

A Total depth of 2,428netresreached in December 2011

# Sangaw N
(STERLING)

KOR MOR
GAS-CONDENSATE
FIELD

HorizonLegend

—Upper Fars N A\ \ \5: ié
LowerFars Evaporite \ 5
BaseFarsDetachment
Lower Fars Transition Beds

e JETiDE

===Dhiban

Euphrates
PULKHANA
. OIL FIELD
=—=0ligocene

e Adlli

===Shiranish

Composite Seismic Section (SW to NE) of Mil Qasimd Sarqald. locations
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